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EXTRACTS,  &€. 


TBS  VETO. 

To  the  Senate:—  .  ,,  ,  .  u  atl  actfo  incorporate 

The  bill  .0  "  ",odifya^d0f"*e  United  Slaw.,”  was’presented  to  g.e  01.  tho 
the  subscribers  of  the  Bank  ot  i.  e  u  ;  r  rp^ard  to  the  urines 

4,h  of  July  instant.  .  Having  co-tdeted  .t  ~  “f^d  coo, o', o  the 

tfmbeco  Je  a  law.  1  herewith  return  it  to  the  Senate. 

in  which  H  originated^  "gJ7n'many  respects,  convenient  for  the  govern- 

A  Bank  of  the  United  Slates  ^ g  thPis  0pimon,  and  deeply  unp.essej 

ment  and  uselul  to  the  Peoh'e-  and  privileges  possessed  by  the  existing 

with  the  belief  that  some  of  he  ‘Vu'bv°rslvP  ol  the  rights  of  the 

Bank  are  unauthorized  by  th  ,  i  rei,  ;t  ,1JV  duty,  at  an  early 

states,  and  dangerous  to  the  liberties  ol  auei  PjonPof’Co ogress  to  the  practicability 

penodofmyadtntnis  a«on  *  ,ts  advantages,  and  obviating  these 

of. organizing  an  mst  ">  bat  ..f  the  act  before  me,  I  can  perce, ve  none 

objections.  I  smcerely  regret  b^-  which  M  ,lece5sa,y>  „„  opinion, 

,°o  make  h 'Compatible  with  justice,  with  sound  polio,,  or  with  the  Const, tut. on 

pf  our  country.  denominated  the  President,  Directors,  and  Com- 

The  present  corporate  body  d, enom  ^  ^  ^  the  tjme  0  act  „ 

pauy  of  the  Bank  of  the  Urn  It  enjoys  an  exclusive  privilege  of 

intended  to  take  effect,  twenty  Geneia|  j0Jerninen,t  a  monopoly  of  its 

banking  under  the  a“lho"ty  essary  consequence,  almost  a  monopoly  of  the 
favor  and  support,  and,  as  a  -  J  1  privileges,  and  favors  bestowed 

foreign  and  domes, ,e  exchange.  ^  tbe  stotk  far  above 

upon  it,  in  t  e  or,S1  gratuity  of  many  millions  to  the  stockholders. 

Us  par  value,  operated  as  a  gr  y  *  against  this  result,  in  con- 

An  apology  may  be  found  lor  ‘^“‘^onneorpo ration  could  not  be  cet- 
sideration  that  the  effect  ot  the  S  before  me  proposes  another 

tainly  foreseen  at  the  time  of  ns  passage.  The “*  “P  same  urea, 

gratuity  to  the  holders  of  the |Same  s  d’0.Jitl'on  finds*  „  apology  in  any  uncer- 
of  at  least  seven  a,j  hdnd5  lt  1S  conceded  that  its  passage 

tatmy  as  to  the  of  ac‘r  lbirty  per  cent.  more,  .he  market  pace  ot  the 
will  increase  at  least  twenty  *  £uit  0{  tf£0t),000  per  year,  secured  by 

stock,  subject  to  the  payment  of  y  &  value/  It  is  uot  our 

the  act;  Au,  adding  tn  »  “f  „P“  g'^mnent.  More 

own  citizens  only  who  are i  to  rec  ^  are  'held  oy  foreigners  By  this 

than  eigln  millions  ol  the  Stock  o^  raaLe  them  a  present,  of  some 

millions  ofdo'kn'.  For  these  gratuities  “  l“e^ 

rryr^s  z  ,i.  a- 

sssrsa: 

Ih9  public,  which  ought  to  receive  a  fair  equivalent  The  l.  ny  ^  J1#^  ' 
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Hus  act  proposes  to  bestow  on  the  stockholders  of  the  existing  Bank,  must  come* 
directly  or  indirectly,  out  of  the  earnings  of  the  American  people.  It  is  due  to 
them,  therefore,  if  their  government  sell  monopolies  and  exclusive  privileges, 
that  they  should  at  least  exact  for  them  as  much  as  they  are  worth  in  open  mar- 
kct  The  value  of  the  monopoly  in  this  case  may  be  correctly  ascertained. 
The  tweniy-eight  millions  of  stock  would  probably  be  at  an  advance  of  fifty  per 
cent.1,  and  command  in  market  at  least  forty-two  millions  of  dollars,  subject  to 
the  payment  of  the  present  bonus.  The  present  value  of  the  monopoly,  there¬ 
fore,  is  seventeen  millions  of  dollars,  and  this  the  act  proposes  to  sell  for  three 
millions,  payable  in  fifteen  annual  instalments  of  #200,000  each 

It  is  no‘  conceivable  how  the  present  stockholders  can  have  any  claim  to  the 
special  favor  of  the  government.  The  present  corporation  has  enjoyed  its 
monopoly  during  the  period  stipulated  in  the  original  contract.  If  we  must 
have  such  a  corporaion,  why  should  not  the  government  sell  out  the  whole  stock, 
and  thus  secure  to  the  people  the  full  market  value  of  the  privileges  granted? 
Why  should  not  Congress  create  and  sell  twenty-eight  millions  of  stock,  incor¬ 
porating  the  purchasers  with  all  the  powers  and  privileges  secured  in  this  act, 
and  putting  the  premium  upon  the  sales  into  the  Treasury  ? 

But  this  act  does  not  permit  competition  in  the  purchase  of  this  monopoly. 
It  seems  to  be  predicated  on  the  erroneous  idea,  that  the  present  stockholders 
have  a  prescriptive  right,  not  only  to  the  favor  but  to  the  bounty  of  government.’ 
It  appears  that  more  than  a  fourth  part  of  the  slock  is  held  by  foreigners,  and 
the  residue  is  held  by  a  few  hundred  of  our  own  citizens,  chiefly  of  the  richest 
class:  for  their  benefit  does  this  act  exclude  the  whole  American  people  from 
competition  in  the  purchase  of  this  monopoly,  and  dispose  of  it  for  many  millions 
leas  di  in  it  is  worth.  This  seems  the  less  excusable,  because  some  of  our  eiti— 
t;eus,  not  now  stockholders,  petitioned  that  the  door  of  competition  mi^ht  be 
opened,  and  offer  to  take  a  charter  on  terms  much  more  favorable  to  the  govern¬ 
ment  and  country. 

But  this  proposition,  although  made  by  men  whose  aggregate  wealth  is  be¬ 
lieved  to  be  equal  to  aril  the  private  stock  in  the  existing  Bank,  has  been  set 
aside,  and  the  bounty  of  our  government  is  proposed  to  be  again  bestowed  on 
th£  few  who  have  been  fortunate  enough  to  secure  the  stock,  and,  at  this  moment, 
wield  the  power  of  the  existing  ms  itution  l  cannot  perceive  the  justice  or 
poliev  of  this  course  If  our  government  must  sell  monopolies,  it  would  seem 
tone  its  duty  to  take  nothing  less  than  their  full  value;  and  if  gratuities  must 
be  made  once  in  fifteen  or  twenty  years,  let  them  not  be  bestowed  on  the  subjects 
of  a  foreign  government,  nor  u|>on  a  designated  and  favored  class  of  men  in  out 
own  country.  Ii  is  but  justice  and  good  policy,  as  far  as  the  nature  of  the  case 
will  admit,  to  confine  our  favors  to  >ur  own  fellow  citizens,  and  let  each  in  his 
turn  enjoy  an  opportunity  to  profit  by  our  bounty.  In  the  bearings  of  the  act 
before  me  upon  these  points,  I  find  ample  reasons  why  it  should  noi'become  a  law. 

It  has  been  urged  as  an  argument  in  favor  of  re-chartering  the  present  bank, 
that  the  calling  in  its  loans  will  produce  great  enibarassmeut  and  distress  The 
lime  allowed  to  ciose  its  concerns  is  ample,  and  if  it  has  been  well  managed,  its 
pressure  will  be  light,  and  heavy  only  in  case  its  management  has  been  bad.  If, 
therefore,  it  shall  produce  distress,  the  fault  will  be  its  own.  and  it  would  furnish 

reason  against  renewing  a  power  which  has  been  so  obviously  abused.  But, 
will  'here  ever  be  a  time  when  this  reason  will  be  less  powerful  ?  To  acknowledge 
hs  force,  is  to  admit  that  the  Bank  ought  to  be  perpetual,  and  as  a  consequence, 
the  present  stockholders,  and  those  inheriting  their  rights,  as  successors,  bo 
established  a  privileged  order,  clothed  both  with  great  political  power  and  en¬ 
joying  immense  pecuniary  advantages  from  their  connexion  with  the  government. 

Tba  modifications  of  i  ho  enisling  charter,  proposed,  bv  this  *ct.  are  not  such. 
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in  mv  view  as  make  it  consistent  with  the  rights  of  the  States  or  the  liberties  01 
the  people’.  The  qualification  of  the  right  of  the  Bank  to  hold  real  e^ate* 
Citation  of  its  power  to  establish  branches,  and  the  power  reserved  to  Congress 
to  forbid  the  circulation  of  small  notes,  are  restrictions  comparatively  of  little 
value  or  importance.  All  the  objecionable  principles  of  the  existing  corpora- 
ion  and  most  of  its  odious  features,  are  retained  without  adeviation. 

Bv  documents  submitted  to  Congress  at  the  present  session,  it  appears  that  on 
, he  1st  of  January,  1832.  of  the  28  million,  of  private  stock  m  tto  wpon W, 

«o  405  500  were  held  by  foreigners,  mostly  of  Great  Britain,  .lhe  amount  or 

Mock  held  in  the  nine  western and  southwestern  states '  ,s  8'f° "tales  is 
_  i  ,  ,  io  PO®  lArt*  apd  in  the  TnidulB  3n(*  6<lSi6rtl  idlt-S)  lo 

about °s \  3*3 "$!  00 0. ’  The  profits  of  the  Bank  ill  1331.  as  shown  in  a  statement 
m  Congttrwere^ ’.bom  598  ;  of  this  there  accrued  .nth.  n.n« ; western 

states  about  *1, 640.048;  in  the  four  southern  states,  about  535-  507  ,  and  ra 

the  middle  and  eastern  states,  about  §1.463,041.  As  little  stock  is  e_  . 
west,  it  is  obvious  that  the  debt  of  the  people  111  that  section,  t t  t he  Ban'>- 
principally  a  debt  to  the  eastern  and  foreign  stockholders  ,  that  the  meres th :  y 
Tnv  noon  it  is  carried  into  the  eastern  states  and  into  Europe  ,  and  that  1.  is  a 
burden  upon  their  industry  and  a  drain  of  their  currency  which  no  country  can 
bear  without  inconvenience  and  occasional  distress.  To  meet  this  but  den,  ana 
eaualize  the  exchange  operations  of  the  Bank,  the  amount  ot  specte  drawn  horn 
•hose  states  through  its  branches  within  the  last  two  years,  as  shown  by  its  offiu. 
reports,  was  about0 26,000,000.  More  than  half  a  million  ot  this  amount id o  s 
not  stop  in  the  eastern  states,  but  passes  on  to  Europe  to  pay  the  div  det  d 
foreign  stockholders.  >  the  principle  of  taxation  recognized  by  this  act,  I :he 
western  states  find  no  adequate  compensation  for  this t  perpe  rial  bmden  on  their 
industry,  and  drain  of  their  currency.  The  Branch  Bank  t»  Mob,le  made  lart 
year,  505,140  ;  yet,  under  the  provisions  of  this  act,  the  s.ate  of  Alabama  can 
raise  no  revenue  from  these  profitable  operations,  became  not  a  share t  o  f  J 
stork  is  held  bv  anv  of  her  citizens.  Mississippi  and  Missouri  are  m  the  same 
SSl  in  Kn  to  the  branches  at  Natchez  and  St.  Louts;  and  such,  in  a 
„rpatpr  or  less  decree  is  the  condition  ot  every  western  stdte. 

*  The  tendency  <rf  the  plan  of  taxation  which  this  act  proposes,  wil  be  to  p  ace 
the  whole  U  States  in  the  same  relation  to  foreign  counties,  which  the  western 
su.es  now  bear  to  the  eastern.  When  by  a  tax  on  resident  stockholders  he 
stock  of  this  bank  is  made  wortli  ten  or  fifteen  per  ce.u  more  to  lotetgners 
to  residents,  most  of  it  will  inevitably  leave  the  country. 

Thus  will  this  provision,  in  its  practical  efiect  depute  th.  east  ’  '  i.  , 
the  southern  and  western  states,  of  the  mean,  of  timing  a  revenue  tom  the 
extension  of  business,  and  great  profits  of  this  msmutton.  It  *■»  »alJ?  'bo 
American  neonle  debtors  to  aliens  in  nearlv  the  whole  amount  due  to  this  bank, 
;„Tstd  =^,  ,he  Atlantic  Item  two  .0  five  millions  of  specte  every  J eat  to 

oav  the  Bank  dividends.  .  ,  .  ,  ,  _  r\c  .i1A 

In  another  of  its  bearings  this  provision  is  fraught  with  range  “ 

twenty-five  directors  of  this  Bank,  five  are  chosen  v  tie  "  ’  j  |„rei«t> 

by  the  citizen  stockholders.  From  all  voice  these  eletmons  the  loret  « 

stockholders  are  excluded  by  the  charter.  In  pronor.it...,  therefine,  as  the  stock 
is  transferred  to  foreign  holders,  the  extent  of  suffrage  in  the  choice  of  directors 
is  curtailed.  Already  is  almost  a  third  of  the  stock  ...  fereign 
represented  in  elections.  It  is  constant!,  passing  on  o  act  -  ’  . . 

act  will  accelerate  its  departure.  The  enti.e  control  of  'hr  ms,  to, mn  wou  d 
necessarily  fall  into  the  hands  of  the  few  citizen  stockholders,  and  the  ease  \ 
which  the  object  would  be  accomplished,  would  be  a  temptation  to  des.gmng  men 
to  .enure  that  control  in  their  own  hands  by  monopolizing  the  remaining  stock- 


There  is  danger  that  a  President  and  Directors  would  then  be  able  to  elect  them 
selves  from  year  to  year,  and  without  responsibility  or  control,  manage  the  whole 
concerns  of  the  Bank  during  the  existence  of  its  charter.  It  is  easy  to  conceive 
that  great  evils  to  our  couutry  and  its  institutions  might  flow  from  such  a  con* 
eentration  of  power  in  the  hands  of  a  few  men  irresponsible  to  the  people. 

Is  there  no  danger  to  our  liberty  and  independence  in  a  Bank  that  in  its 
'll  sc  urc  has  so  little  to  hind  i>  to  our  country  ?  The  Pi  esidem  of  the  Bank  has 
told  ik,  that  most  of  the  stale  Banks  exis*  bv  its  forbearance  Should  its  influ* 
en<  e  become  concentrated,  as  it  may  under  the  operation  of  such  an  act  as  this, 
in  the  hands  of  a  seif-ei  cted  Directory,  whose  interests  are  identifi  d  with 
those  of  the  foreign  stockholder  will  there  not  because  to  tremble  for  the  purity 
of  our  elections  in  peace,  and  for  our  independence  in  war  ?  Their  power  would  be 
great  whenever  they  might  choose  to  exen  it  :  but  if  this  monopoly  were  regu¬ 
larly  renewed  every  fifteen  01  twenty  years,  on  terms  proposed  by  themselves, 
they  might  seldom  in  peace,  put  forth  their  strength  to  influence  elections  or 
control  the  affairs  of  the  nation.  1  ut.  if  any  pi  ivate  citizen,  or  public  functionary, 
sh-  old  interpose  ;o  cut  tail  its  powers  or  prevent  a  renewal  of  its  privileges,  it 
cannot  he  doubted  that  he  won  be  made  to  feel  ts  influence 

Should  the  stock  of  the  Bank  principally  pass  into  the  hands  of  the  subjects 
of  a  foreigr  country,  and  we  should  unfortunate! v  become  involved  in  a  war 
with  tha  com  try.  what  would  be  our  condition  ?  Of  the  course  which  would  be 
pursued  hy  ,-i  Bank  almost  wholly  owned  by  the  subjects  of  a  foreign  power,  and 
managed  by  those  whose  interests,  if  not  affections,  would  run  m  the  Same 
d  reciion,  there  can  lie  no  doubt  All  its  operations  within,  would  be  in  aid  of 
the  hostile  fleet  s  and  at  mies  without controlling  ou»  currency;  receiving  our 
public  monevs,  and  holding  thoiisam'sof  our  citizens  in  dependance,  it  would 
be?  more  ormidable  and  dangerous  than  the  naval  and  military  power  of  the 
enemy. 

If  vve  must  have  a  Bank  with  private  stockholders,  every  consideration  of 
sound  policy,  and  every  ’mpulsc  of  American  feeling,  admonish  that  it  should  bo 
purely  American.  Its  stockholders  should  be  composed  exclusively  of  our  own 
citizens,  who,  at  least,  o 1 1 a h  to  be  h  lendl  v  to  our  government,  and  willing  to 
support  it  in  times  of  difficulty  and  danger  So  abundant  is  domestic  capital, 
that  competition,  in  subscribing  for  the  stock  of  local  banks,  has  recently  led 
almost  10  riots.  To  a  B  ink,  exclusively  of  American  stockholders,  p assessing 
the  powers  and  privileges  gran  ed  by  this  act,  subscriptions  for  two  hundred 
millions  of  dollars  could  In  readily  obtained.  Instead  of  sending  r broad  the 
stork  of  the  Bank,  in  which  the  government  must  deposit  its  funds,  and  or.  which 
it  must  1  el v  to  sustain  its  credit  in  times  f  emergency,  i  would  rather  seem  to 
be  expedient  to  prohibit  i  s  sales  to  aliens  under  penalty  of  absolute  forfeiture. 

it  is  maintained  by  the  advocates  of  the  Bank,  that  its  constnutionality,  in  all 
its  features,  ought  to  he  consideied  as  settled  by  precedent,  and  by  the  decision 
of  the  Supreme  Court.  To  this  conclusion,  I  cannot  assent.  Meie  precedent 
is  a  dangerous  source  of  authority,  and  should  no  be  regarded  as  deciding  ques¬ 
tions  of  constitutional  power,  except  where  the  acquiescence  of  the  people  and 
the  tales  may  be  considered  as  well  serried  So  far  from  this  being  the  case 
on  this  subject,  an  argument  against  the  Bank  might  be  based  on  precedent. 
One  Congress  in  1791  decided  m  favor  of  a  Bank;  another  in  1811  decided 
against  it.  One  Congress  in  lttlb,  decided  against  a  Bank;  another  in  1816 
decided  in  its  favor.  Pno<  to  the  present  Congiess,  therefore,  the  precedents 
drawn  from  that  source  were  equal.  If  we  resort  to  the  States,  the  expressions 
of  Legislative,  Judicial,  and  Executive  opinions  against  the  Bank,  have  been 
probably  to  those  in  its  favor,  as  four  to  one.  There  is  nothing  in  precedent, 
therefore,  which,  if  its  authority  were  adni!tteds  ought  to  weigh  in  favor  of  the 
vet  before  me. 


If  the  opinion  of  the  Supreme  Court  covered  the  wnole  ground  ot  tins  act. 

,  *  „h»  nnr  to  control  the  Co-ordinate  authorities  of  this  government.  The 
Confess  the  Executive,  and  the  Court,  must  each  for  itself  be  gamed  by  its 
mvn  onini'on  of  the  constitution.  Each  public  officer,  who  takes  an  oath  to  sup- 
intt  the  constitution,  swears  that  he  will  support  .  os  he  understands  tt,  and 
*  ,  a,  it  is  understood  bij  others  •  It  is  as  m«cr,  die  hut)  of  the  House  of  Repre- 
of  rhe  Senate,  and  of  the  President,  to  decide  upon  the  constitution¬ 
ality  of  atiy  bill  01  resolution  which  may  be  presented  to  <hem  for  passage  or 
approval  as  it  is  of  the  Supreme  Judges  when  it  may  be  brought  before  then 
fof  iudirial  decision.  The  opinion  of  the  judges  has  no  more  authority  ovei 
Congress' than^he0 opinion  of  Congress  has  over  .he  judges,  and  on  tha.  pom 
the  President  is  independent  of  both  The  authority  of  the  Supreme  Corn  t 
must  not  therefore,  be  permitted  to  control  the  Congress  or  ihe  Executive,  when 
acting  in  their  legislative  eapacilies,  but  to  have  only  such  influence  as  the  force 

^Ontwo *n°bjects™niy  does  the  Constitution  recognise  in  Congress  the  power 
to  gram  exclusive  privileges  or  monopolies.  It  declares  that  ‘  Cong, ess  shah 
have  power  to  promote  the  progress  of  science  and  useful  arts,  by  securing, 
for  limbed  times,  to  authors  and  inventors,  the  exclusive  right  to  their  respective 
writings  arid  discoveries1’  Out  of  this  express  delegation  of  power  have 
srow/our  laws  of  patents  and  Copy  rights.  As  the  Constitution  expressly  Je- 
fegates  10  Congress  the  power  to  grant  exclusive  privileges  in  these  cases  as  the 
means  of  executing  the  substantive  power  "  to  promote  the  progress  of  science 
”nd  useful  arts,”  it  is  consistent  with  .he  fair  rules  of  construction  to  conclude 
that  such  a  power  was  not  intended  to  be  granted  as  a  means  of  accomplishing 
any  other  end.  On  every  other  subject  which  conies  within  the  scope  of  Con 
gressional  power,  there  is  an  ever  livmg  discretion  in  the  use  of  proper  means 
which  cannot  be  restricted  or  abolished  without  an  amendment  o 
lion.  Every  act  of  Congress,  therefore,  which  attempts  by  grants  of  '“on"P° 
lies  or  sale  of  exclusive  privileges  for  a  limited  time,  or  a  time  without  limn, 
restrict  or  extinguish  its  own  discretion  in  the  choice  of  means  to  execute  its 
delegated  powers,  is  equivalent  to  a  legislative  amendment  ot  the  constitution, 

and  paipablv  unconstitutional.  • .  .  „ 

This  act  authorises  and  encourages  transfers  oi  its  stock  to  foreigner, 

grants  them  an  exemption  from  all  state  and  national  taxation.  So  far  from  being 
S  necessary  and  proper"  that  the  bank  should  possess  this  power,  to  make  it  a 
safe  and  efficient  agent  of  the  Government  in  its  fiscal  operations,  it  is  calculated 
to  convert  the  Bank  of  the  United  States  into  a  foreign  bank,  to  impoverish  our 
people  in  time  of  peace,  to  disseminate  a  foreign  influence  through  every  section 

of  the  republic— and  in  war.  to  endanger  our  independence. 

The  several  States  reserved  the  power  at  the  fmmaiion  of  the  constitution  to 
regulate  and  control  titles  and  transfers  of  real  property  and  most  if  w'*"™ 
them,  have  laws  disqualifying  aliens  from  acquiring  or  holding  lauds  within  their 
limits  But  this  act.  in  disregard  of  the  undoubted  right  of  the  States  Pre¬ 
scribe  such  disqualifications,  gives  to  aliens,  stockholders  in  this  Bank,  an  inte¬ 
rest  and  title,  as  members  of  the  corporation,  to  ail  he  real  property  it  may  ac¬ 
quire  within  any  of  the  States  of  this  Union.  <  his  piivi  -ge  grante  0  3  ,e  s 
is  not  “  necessary,"  to  enable  the  Bank  to  perform  its  public  duties,  nor  m  any 
sense  “  proper, ''  because  it  is  vitally  subversive  of  the  rights  of  the  states 

The  government  of  the  United  States  have  no  constitutiona  powei  to  pur 
Chase  lands  within  the  States,  except  “for  the  erection  of  forts  magazines, 
arsenals,  dock  yards,  and  other  needful  buildings,  ’  and  even  for  nese  0  Jec 
only  “by  the  consent  of  the  legislature  of  the  state  in  which  the  same  sha  e. 
Bv  making  themselves  stockholders  in  the  Bank,  and  granting  to  the  corpora- 
cion  the  power  to  purchase  lands  for  other  purposes,  they  assume  a  power  no. 
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.grunted  in  the  constitution*,  and  grant  to  others  what  they  do  not  themselves 
possess.  Xt  is  not  nectary  to  the  receiving,  safe  keeping  or  transmission  of 
the  funds  of  the  government,  that  the  Bank  should  possess  this  power,  and  it  is 
not  proper  that  Congress  should  thus  enlarge  the  powers  delegated  to  them  in 
the  constitution. 

Thai  a  bunk  of  the  XI  States  competent  to  all  the  duties  which  may  be  re¬ 
quired  by  the  Government,  might  be  so  organized  as  not  to  infringe  on  our  own 
delegated  powers,  or  the  reserved  rights  of  the  stales,  I  do  not  entertain  a 
doubt  Had  the  Executive  been  called  upon  *o  furnish  the  project  of  such  an 
institution,  the  duty  would  have  been  cheerfully  performed.  In  the  absence  of 
such  a  call,  it  was  obvious! \  proper  that  he  should  confine  himself  to  pointing 
out  those  prominent  features  in  the  act  presented,  which,  in  his  opinion,  make 
it  incompatible  vv  h  the  Constitution  and  sound  policy  A  general  discussion 
will  now  take  place,  e  iciting  new  ligh  and  settling  important  principles  ;  and  a 
new  Congress,  elected  in  the  midst  of  such  discussion,  and  furnishing  an  equal 
representation  of  the  people  according  to  the  Iasi  census,  will  bear  to  the  Capi¬ 
tol  the  verdict  of  public  opinion,  and  l  doubt  not  bring  this  important  question 
to  a  satisfactory  result. 

Under  such  circumstances,  the  Bank  comes  forward  and  asks  a  renewal  of  its 
charter  for  a  term  of  fifteen  years,  upon  conditions  which  not  only  operate  as  a 
gratuity  to  the  stockholders  if  many  millions  of  dollars,  but  will  sanction  any 
abuses,  and  legalize  any  enchroachinents. 

Suspicions  are  entertained,  and  charges  are  made,  of  gross  abuse  and  viola¬ 
tion  of  its  charter.  An  investigation,  unwillingly  conceded,  and  so  restricted 
in  time  as  necessarily  to  make  it  incomplete  and  unsatisfactory,  discloses  enough 
to  excite  suspicion  and  alarm 

In  the  practices  of  the  principal  Bank  partially  unveiled,  in  the  absance  of 
important  witnesses,  and  in  numerous  charges,  confidently  made,  and  as  yet 
wholly  uninyestigated,  there  was  enough  to  induce  a  majority  of  the  committee 
of  investigation,  a  committee  which  was  selected  from  the  most  able  and  ho¬ 
norable  members  of  the  house  of  Representatives,  to- recommend  a  suspension 
of  further  action  upon  the  bill,  and  a  prosecution  of  the  inquiry.  As  the  char¬ 
ter  had  yet  four  years  to  run,  and  as  a  renewal  now  was  not  necessary  to  the  suc¬ 
cessful  prosecution  cf  its  business,  it  was  to  have  been  expected  that  the  Bank 
Itself,  conscious  of  its  purity  and  proud  of  its  character,  would  have  withdrawn 
its  application  (or  the  present,  and  demanded  the  severest,  scrutiny  into  ail  its 
transactions.  In  their  declining  to  do  so,  there  seems  to  be  an  additional  rea¬ 
son  why  the  functionaries  of  the  government  should  proceed  with  less  ha$teand 
more  caution  in  the  renewal  of  then  monopoly. 

The  bank  is  professedly  established  as  an  agent  of  the  Executive  branches  of 
the  government,  and  iis  constitutionality  is  maintained  on  ihat  ground.  Neither 
upon  the  propriety  of  the  present  action  nor  upon  the  provisions  of  this  act  was 
the  Execuiive  consulted.  It  has  had  no  opportunity  to  say  that  it  neither  needs 
nor  wants  any  agent  clothed  with  such  powers,  and  favored  by  such  exemp¬ 
tions.  There  is  nothing  in  us  legitimate  functions  which  make  it  necessary  or 
proper.  Whatever  interest  or  influence,  whether  public  or  private,  has  given 
birth  to  this  act,  it  cannot  be  found  either  in  the  wishes  or  necesities  of  the  Ex¬ 
ecutive  Department,  by  which  present  action  is  deemed  premature,  and  the 
powers  conferred  upon  iis  agent  not  only  unnecessary,  but  dangerous  tp  the  gov¬ 
ernment  and  country. 

It  is  to  be  regretted  that  the  rich  and  powerful  too  often  bend  the  acts  of 
government  to  their  selfish  purposes.  Distinctions  in  society  will  always  exist 
under  every  just  government.  Equality  of  talents,  of  education,  or  of  wealth, 
cannot  be  produced  by  human  institutions:  In  the  full  enjoyment  of  the  gifts 
of  Heaven,  and  the  fruits  of  superior  industry,  economy,  and  virtue,  every  man, 
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i3  equally  entitled  to  protection  by  law  But  when  the  laws  undertake  to  add  to 
these  natural  and  just  advantages,  artificial  distinctions,  to  gran1  titles,  gratuities, 
and  exclusive  privileges,  to  make  the  rich  richer,  and  the  potent  more  poweiful, 
the  humble  members  of  society,  the  farmers,  mechanics,  and  labourers,  who 
have  neither  the  time  nor  the  means  of  securing  like  favors  to  themselves,  have 
a  right  to  complain  of  the  injustice  of  their  goven>rient. 

There  are  no  necessary  evils  in  government  1  .  evils  exist  only  in  its  abu¬ 
ses,  If  it  would  confine  itself  to  equal  protection,  apd  as  Heaven  does  its  rains, 
shower  its  favors  alike  on  the  high  and  the  low,  the  rich  and  the  poor  ;  it  w  ould 
be  an  unequal ified  blessing  In  the  act  before  me,  there  seems  to  be  a  wide  and 
unnecessary  depaiture  from  these  just  principles.  Nor  is  our  government  to  bo 
maintained,  ot  our  Union  preserved,  by  invasions  of  the  rights  and  powers  of 
the  several  States.  In  thus  attempting  to  make  our  general  government  strong, 
we  make  it  weak.  Its  true  strength  consists  in  leaving  individuals  and  states,  as 
much  as  possible,  to  themselves— in  making  itself  felt,  not  in  its  power  but  its 
beneficence,  not  in  its  control  but  in  its  protection,  not  in  binding  the  States 
more  closely  to  the  centre,  but  leaving  each  to  move  unobstructed  in  its  propel 
orbit. 

Experience  should  teach  us  wisd<>m.  Most  of  the  difficulties  our  govern¬ 
ment  now  encoun’ers,  and  most  of  the  dangers  which  impend  over  our  Union, 
have  sprung  from  an  abandonment  of  the  legi'iinate  objects  of  government  by 
our  national  legislation,  and  the  adoption  of  such  principles  as  are  embodied  in 
this  act  Many  of  our  rich  men  have  not  been  content  with  equal  pto.ection 
and  equal  benefits ;  but  have  besought  us  to  make  them  richer  by  acts  of  Con¬ 
gress  By  attempting  to  gratify  their  desires,  we  have  in  the  lesults  of  our  le¬ 
gislation,  arrayed  section  against  section,  interest  against  interest,  and  man 
against  man,  in  a  fearful  commotion  which  threatens  to  shake  the  foundations 
of  our  Union.  It  is  nine  to  pause  in  our  career,  to  review  our  principles,  and  if 
possible  to  revive  that  devoted  p>itrio'ism  and  snirit  of  compromise,  which  dis¬ 
tinguished  the  sages  of  the  revolution,  and  the  t'aihers  of  om  Union.  If  we 
cannot  at  once,  injustice  to  interests  vested  under  improvident  legislation,  make 
our  government  what  it  ought  to  be,  we  can  at  least  take  a  stand  against  all  new 
grants  of  monopolies,  and  exclusive  privileges,  against  any  prostitution  of  our 
government,  to  the  advancement  of  the  few  at  the  expense  of  the  many,  and  in 
favor  of  compromise  and  gradual  reform  in  our  code  of  laws  and  system  of  po- 
litical  economy. 

I  have  now  done  my  duty  to  my  country.  If  sustained  by  my  fellow  citizens, 
I  shall  be  grateful  and  happy  ;  if  not  l  shall  find  in  the  motives  which  impel  me, 
ample  grounds  for  contentment  and  peace.  In  the  difficulties  which  surtound 
us,  and  the  dangers  which  threaten  our  institutions,  theie  is  cause  for  neither 
dismay  nor  alarm.  For  relief  and  deliverence,  let  us  firmly  rely  on  that  kind 
Providence  which.  I  am  sure,  watches  with  peculiar  care  over  the  destinies  of 
our  republic,  and  on  the  intelligence  and  wisdom  of  our  countrymen.  Through 
HIS  abundant  goodness  and  thtir  patriotic  devotion,  our  liberty  and  Union  will 
be  preserved.  ANDREW  JACKcON. 

Washington,  July  10,1832. 


QUALIFICATIONS  OF  GENERAL  JACKSON. 

9ach  is  the  habitual  system  of  decep  ion  practised  by  the  Clay  presses  that 
many  persons  have  been  led  to  believe  from  their  gross  misrepresetnations  that 
Gen  Jackson  was  merely  a  military  nian,  and  that  he  had  not  rece  ved  the  ne* 
cessary  education  to  fit  him  for  a  civil  station.  Now  we  appeal  to  the  following 
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facts  to  disprove  their  assertions,  and  beg  an  attentive  perusal  of  them  by  our 
readers. 

1.  Gen.  Jackson  received  a  classical  education :  was  this  no  advantage  ?  Some 
of  your  associates  think  u  ao  indispensable  requisite  for  public  trust  or  private 

i  station. 

2.  He  bad,  like  Franklin  to  establish  his  name,  without  the  patronage  of  a 
single  relative  or  friend  ;  if  ne  had  not  talents  and  virtues,  would  he  not  have 
remained  in  obscurity?  could  he  have  arrived  ar  his  present  celebrity  without 
them?  how  many  in  b  If  a  century  could  have  risen  over  all  impediments  as  he 
bas  done  ?  how  many  of  his  assailants  could  imitate  his  example  ? 

<?.  In  his  twentieth  year  he  was  admitted  to  the  bar,  and  leaving  his  native 
state,  South  Carolina,  went  to  Nashville,  to  establish  a  character,  and  earn  an 
independence  among  strangers.  Did  this  not  evince  strength  of  mind  and 
talents  ? 

4  Such  was  the  reputation  which  he  established,  that,  upon  the  organization 
of  'he  territory  of  the  United  States  south  of  the  Ohio,  (now  called  Tennessee,) 
IQ  May  1790,  Washington  appointed  him  district  attorney,  a  station  which 
Andrew  Jackson  held  until  elected  to  serve  in  17  '6  in  the  convention  for  form¬ 
ing  a  constitution  for  Tennessee.  Was  this  no  proof  of  fitness  for  civil  trusts? 

5.  In  his  30th  year  he  was  chosen  a  member  of  the  convention  for  forming  a 
constitution  for  Tennessee.  What  stronger  token  could  a  people  give  of  their 
jense  of  his  integrity  and  abilities  ? 

6.  At  *he  game  age  he  was  elected  a  membei  of  Congress  of  the  United 
States  Was  not  this  an  evidence  of  good  character  and  qualifications  for  civil 
stations  ? 

T.  In  his  81st  year  he  was  eleeted  to  represent  Tennessee  in  the  Senate  of 
the  U>  ited  States,  the  most  distinguished  bodv  perhaps  in  any  country  What 
Could  more  clearly  show  a  fitnes*  for  high  trusts  ? 

8  The  next  station  vhich  he  fi  ed  was  that  of  Judge  of  the  Supreme  court 
of  Tennessee  :  he  held  it  for  several  years  Did  this  evince,  no  civil  qualifi 
Cotions  ? 

9  Having  acquired  a  moderate  estate,  he  retired  from  public  life  and  became 
a  Tenffess  e  farmer.  What  a  contrast  wi  h  his  rival? 

10  When  Congress  audiorized  the  •mplovment  of  volunteers  to  defend  their 
country  in  the  late  war,  Andrew  Jackson  left  hi>  farm  and  appealed  to  his  neigh¬ 
bours  and  countrymen:  two  thousand  five  hundred  of  them  placed  themselves 
tinder  his  command.  What  stronger  proof  of  his  patriotism— -what  higher  evi¬ 
dence  of  the  attachment  of  his  'ountrymen  need  be  given? 

11  After  he  had  vanquished  the  confederated  Indians  and  their  more  savage 
allies  he  com  iuded  sever  d  impoitant  treaties  with  the  former,  under  the  di  ec» 
tion  of  (he  government,  not  onlv  to  its  satisfaction,  but  in  a  manner  that  com¬ 
manded  the  gratitude  of  the  conquered  tribes.  Are  these  no  tokens  of  merit  1 

li.  He  was  appointed  Governor  of  Florida— -a  station  requiring  the  exercise 
of  evil  as  well  as  military  qualifications  Was  not  this  a  proof  that  he  pos¬ 
sessed  them  ? 

13.  He  was  offered  by  Mr.  Monroe  a  seat  in  the  Cabinet,  as  Secretary  of  War, 
but  he  declined  it.  Was  this  no  evidence  of  his  talents — no  proof  of  his  being 
free  from  selfish  or  ambitious  views  ? 

14  Mr.  Monroe  asked  him  to  proceed  to  Mexico,  as  Ambassador  of  the  Uni¬ 
ted  States  Was  this  no  proof  of  his  having  the  qualifications  of  a  statesman  ? 
lie  refused  to  accept  the  station,  because  he  thought  this  republic  ought  not  to 
ennetion  the  military  usurpation  of  Itmbide,  by  sending  a  minister  to  his  court. 
’JVas  til  19  such  conduct  as  would  distinguish  a  man  disposed  to  become  himself 
9  usurper  ? 

lb.  President  Washington  appointed  Andrew  Jackson  to  a  great  trust,  which 

heW  for  nearly  six  years. 
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president  John  Adams,  in  1820,  that  he  had  been  attentive  to  the  cbara^ 
ter  and  actions  of  Gen.  Jackson — that  he  considered  bun  one  o  t  e  Srea* 
military  characters  that  America  had  produced — that  he  "as  a  Great  Man, 
whom  we  were  all  deep!?  indebted  and  whose  bust  he  would  preserve  aa  a  pre¬ 
cious  monument,  for  the  contemplation  ol  his,  Mr.  Adams’  posterity. 

17.  President  Jefferso  declared,  that  Andrew  Jackson  was  an  undeviating 
Patriot,  whom  he  ranked  with  Washington.  Franklin.  — that  he  was  a  clear 
headed,  strong-minded  man,  with  morw  of  the  Roman  in  him  than  any  man 
living. 

18.  President  Madison  refused  to  interfere  in  the  pending  election  trom 
recollection  of  the  relation  in  which  he  stood  to  Gen.  Jackson,  while  President, 
and  of  the  proofs  given  him  of  the  estimation  in  which  he  was  held. 

19  President  Monroe  said,  “  my  friendship  for  Gen.  Jackson,  and  the  strong 
proofs  of  confidence  and  regard  I  have  given  him,  while  President,  loibid  my 
taking  anv  part  against  him  at  the  ensuing  election.” 

20.  President  J  Q  Adams  said.  Gen.  Jackson  “justly  enjoys  in  an  eminent 
degree,  the  pub  ic  favor  :  of  his  Worth,  Talents,  and  Services,  no  one  ept<* 
tains  a  higher,  or  more  respectful  opinion  than  myself.” — '  is  whole  career  mis 
been  signalized  bv  the  purest  intentions,  and  the  most  elevated  purposes,  an 
his  services  to  tbe  nation  entitle  him  to  its  Highest  Rewards. 


OPINION  OF  THOMAS  JEFFERSON  ON  THE  U  S.  BANK. 

“I  consider  the  foundation  of  the  constitution  as  laid  on  this  ground: 
that  “all  powers  not  delegated  to  the  United  States,  arc  reserved  to  th& 
States  or  to  the  people. ’’  (12th  amendment.)  To  take  a  single  step 

beyond  the  boundaries  thus  specially  drawn  around  the  powers  of  Con¬ 
gress,  is  to  take  possession  of  a  boundless  field  of  power,  no  longer  sus^ 
ceptible  of  any  definition. 

“  The  incorporation  of  a  Bank  and  other  powers  assumed  by  this  bill, 
have  not,  in  my  opinion  been  delegated  to  the  Tinted  States  by  the  Con¬ 
stitution. 


OPINION  OF  MR.  MADISON  ON  THE  U.  STATES  BANK. 

EXTRACTS  from  his  SPEECH. 

“In  making  these  remarks  on  the  merits  of  the  bill,  be  had  reserved  to  hiiw- 
self,  he  said,  the  right  to  dent  the  authority  of  <  ongress  to  pass  it. 
He  had  entertained  this  opinion  from  the  date  <»f  I  ON  titction. 
impression  might  perhaps  he  the  stronger  because  he  Well  recollected  that 

A  P  WER  GRANT  CHARTERS  OF  INCORPORATION  HAD  BEEN  PROPOSED  IN  THB 

GENERAL  CONVENTION  \  IS  Li  REJ 1  CTED.’ 

■  i  he  bill  gives  a  power  to  purohase  and  hold  lands  Congress  could  not 
chase  lands  within  a  State  without  the  consent  of  its  Legislature.— -How  could 
they  delegate  a  power  thev  did  not  possess  themselves  ?  ’  ^ 

**  It  involves  a  MONOPLY  wh'ch  affects  the  Equal  Rights  of  all  ’ 

“It  takes  from  our  constituents  the  opportunity  of  d>  liberating  upon  the  End  • 
siW,  although  their  hands  are  also  to  be  tied  by  it  for  the  ssme  tenr>,” 


VETO  OF  PRESIDENT  MADISON. 


T®  the  Senate  of  the  United  States 

Havmg  bestowed  on  ihe  bill,  entitled  “  An  act  to  incorporate  the  subscribers 
to  the  Bank  of  the  United  States  of  America,*'  that  full  consideration  which  is 
due  to  the  great  importance  of  the  subject,  and  dictated  by  the  respect  which  I 
fee  for  the  two  Houses  of  Congress,  I  am  constrained,  by  a  deep  and  solemn 
conviction  shat  the  bill  ought  not  to  become  a  law,  to  return  it  to  the  Senate,  in 
which  it  originated,  with  my  objections  to  the  same. 

W  aiving  the  question  of  the  co>  stiiutional  authority  of  the  Legislature  to  es¬ 
tablish  an  incorporated  bank,  as  being  precluded,  in  my  judgment,  by  repeated 
recognitions,  under  varied  circumstances,  of  the  validity  of  such  an  institution, 
in  acts  of  the  legislative,  executive,  and  judicial  branches  of  the  Government, 
accompanied  by  indications,  in  different  modes,  of  a  concurrence  of  the  general 
will  of  the  nation  ;  the  proposed  bank  does  not  appear  to  be  calculated  to  answer 
the  purposes  of  reviving  the  public  credit,  of  providing  a  national  medium  of 
circulation,  and  of  aiding  the  treasury  by  facilitating  the  indispensable  anticipa¬ 
tions  of  the  revenue  and  by  affoiding  to  the  public  more  durable  loans. 

1.  The  capital  of  the  bank  is  to  be  compounded  of  specie,  of  public  stock, 
and  of  treasury  notes  convertible  into  stock,  with  a  certain  proportion  of  each  of 
which  every  subscriber  is  to  furnish  himself. 

The  amount  of  the  stock  to  be  subscribed  will  not,  it  is  believed,  be  sufficient 
to  produce,  in  favor  of  the  public  credit,  any  considerable  or  lasting  elevation 
of  the  market  price,  while  this  may  be  occasionally  depressed  by  the  bank  itself, 
if  it  should  carry  into  the  market  the  allowed  proportion  of  its  capital  consisting 
of  public  stuck,  in  order  to  procure  specie,  which  it  may  find  its  account  in  pro¬ 
curing,  with  some  sacrifice  on  that  part  of  its  capital. 

Nor  will  any  adequate  advantage  arise  to  the  public  credit  from  the  subscription 
of  ireasnry  notes.  The  actual  issue  of  these  notes  nearlv  equals,  at  present,  and 
will  soon  exceed,  theamoum  to  be  subscribed  to  the  bank.  The  direct  effect  of 
this  operation  is  simply  to  convert  fifteen  millions  of  treasury  notes  into  fifteen 
millions  of  six  per  cent  stock,  with  the  collateral  effect  of  promoting  an  addi¬ 
tional  demand  for  treasury  notes,  beyond  what  might  otherwise  be  negotiable. 

Public  credit  might  indeed  be  expected  to  derive  advantage  from  the  estab¬ 
lishment  of  a  national  bank,  without  regard  to  the  formation  of  its  capital,  if  the 
full  aid  and  co-operation  of  the  institution  were  secured  to  the  Government 
during  the  war,  and  during  the  period  of  its  fiscal  embarassments.  But  the 
bank  proposed  will  be  free  from  all  legal  obligation  to  co-operate  wiihthe  public 
measures  ;  and  whatever  rn'ght  be  the  patriotic  disposition  of  its  directors  to 
contribute  to  the  removal  of  those  embarassnents,  and  to  invigorate  the  prose¬ 
cution  of  the  war,  fideli  v  to  the  pecuniary  and  general  interest  of  the  institution, 
according  to  their  estimate  of  it,  might  oblige  them  to  decline  a  connexion  of 
their  opeiatmns  with  those  of  the  national  treasury,  during  the  continuance  of 
the  war  and  the  difficulties  incident  to  it.  Temporary  sacrifices  of  interest, 
though  over  balanced  by  the  future  and  permanent  profits  of  the  charter,  not 
being  requi<  able  of  right  in  behalf  of  the  public,  might  not  be  gratuitously  made  ; 
and  the  bank  would  reap  the  full  benefit  of  the  grant,  while  the  public  would 
lose  the  equivalent  expected  from  it.  For  it  must  be  kept  in  view,  that  the  sole 
inducement  to  such  a  grant,  on  the  part  of  the  public,  would  be  the  prospect  of 
substantial  aids  to  its  pecuniary  means  at  the  present  crisis,  and  during  the  sequel 
of  the  war.  it  is  evident  that  the  stock  of  the  bank  will,  on  the  return  of  peace, 
if  not  sooner,  rise  in  the  market  to  a  value  which,  if  the  bank  were  established 
in  a  period  of  peace,  would  authoiize  and  obtain  for  the  public  a  bonus  to  a  very 
large  amount-  in  lieu  of  such  a  bonus  the  Government  is  fairly  emitled  to,  and 
ought  not  to  relinquish  or  risk,  the  needful  services  of  the  bank,  under  the 
^ressng  circumstances  of  war. 


a  •  u.nk  a*  proposed  to  be  constituted,  cannot  be  relied  on,  during  the 

^.oFovWe  “'circulating  medium,  nor  to  furnish  loons,  or  ant.cpat.ons  of  the 

public  revenue.  can„ot  be  collected  :  and  in  the  absence  of  spe- 

Without  a  medium,  .  .  i  substitute,  is  tha:  of  notes  issued  by 

cio,  the  medtum  „  1.  commence  and  conduct  its  operations, 

a  nation  1  bank.  1  P  1  .  ■  01  be  subject  the  loss  o(  its  charter, 

under  an  obligation  to  pay  '  ^  ^  bank,  though  not  exchangeable  for 

Without  such  an  obligation,  the  notes  ot  ^  ^  of  epecfe,  in  the 

specie,  yet  let  ing  on  goo  p-  ^  s  transact,ons,  would  as  experience  has 

payment  oi  taxes  a »d '  f  Sj  ,t  once  a  circulating  medium,  and  pecu- 

ascertained,  qualify  the  ank  l  J  fetters  imposed  by  the  bill,  it  is  man- 
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taxes^and'inthose  aiore  durable  loan.  which  ate  equal.,  necessary  to  dnuiuisb 

,h|nredTScha°ein£etShis  painful  duty  of  stating  objections  to  a  measure  which  has 
in  uiscudiguig  r  i-pceived  the  sanction  of  the  two  housps  of  the 
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certain  p,vis,o,t  or  ti,  ,mhlm  excretes. 


EXTRACTS  FROM  THE  HON.  R  M  JOHNSON’S  SPEECH 

IN  CONGRESS 

Mr.  Johnson.— Mr.  Speaker  :  I  had  determined,  until  yesterday,  to  be 
silent  on  this  occasion,  and  I  extremely  regret  the  necessit; y  whtch  ha* 
compelled  me  to  trespass  upon  the  exhausted  patience  ot  the  hou-e  upon 
an  almost  exhausted  subject.  I  am  opposed  to  the  renewal  of  the  chart , 
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of  the  Bank  of  the  United  States  from  the  strongest  sense  of  duty  which 
can  be  felt  by  the  representative  of  a  free  people  ;  I  believe  it  palpably 
unconstitutional  to  renew  the  charter,  and,  if  it  were  constitutional,  it  is 
inexpedient  and  improper. 

It  is  absolutely  necessary  that  the  house  and  this  nation  should  under¬ 
stand  the  real  question  before  us  :  for  arguments  have  been  advanced  upon 
premises  which  do  not  exist,  and  remarks  predicated  upon  a  case  which  is 
not  embraced  by  the  bill.  This  makes  it  my  duty  to  call  attention  to  the 
real  question,  that  we  may  not  dwell  longer  upon  supposed  cases.  This  is 
not  a  struggle,  on  our  part,  to  repeal  any  act  of  incorporation,  or  to  deprive 
any  citizen  of  any  vested  rights  claimed  either  bymature  or  by  any  political 
act;  but  an  exertion  in ( favor  of  equal  laws  and  equal  justice  to  all  the 
People  of  the  United  tates,  to  prevent  monopolies  from  being  given  to  a 
moneyed  aristocracy,  unknown  to  the  constitution,  and  dangerous  to  the 
liberties  of  the  People,  and  subversive  of  the  State  sovereignties.  Twenty 
years  ago,  *  ongress*  in  express  violation  of  the  constitution,  incorporated 
a  bank,  called  the  Bank  of  the  United  tates,  to  continue  twenty  years, 
which  will  expire  the  3d  of  March.  It  was  granted  by  thos  principally 
who  have  assumed  the  name  of  federalists,  and  who  advocated  the  incor- 
poration  of  the  bank  as  constitutional,  upon  the  odious  doctrine  of  implied 
powers  and  which  was  opposed  by  those  who  have  since  supported  the 
character  of  republicans  ;  this  very  measu  e  was  the  first  that  laid  the  foun¬ 
dation  for  the  two  great  political  parties  who  have,  since  that  period,  agi¬ 
tated  and  divided  this  country.  The  charter  granted  in  1791  will  expire 
the  3d  of  March  and  the  stockholders,  and  those  under  their  influence, 
have  petitioned  Congress  to  renew  the  charter  for  the  term  of  twenty  years 
more.  Will  we  encourage  this  monied  aristocracy,  and  continue  this  privi¬ 
leged  order  in  the  bosom  of  our  country  twenty  years  longer  1  They  have 
had  the  exclusive  advantage  of  accumulating  wealth  and  money  for  twenty 
years,  and  they  are  not  satisfied.  They  wish  a  renewal  of  their  charter 
for  twenty  years  to  come.  Thus,  sir,  the  present  congress  have  before 
them  the  same  question  which  was  determined  in  1791,  viz.  to  incorporate 
the  stockholders  of  the  United  Mates  Bank  twenty  years  from  the  3d  of 
next  March.  We  are  absolved  from  all  obligations  on  this  subject,  but 
those  of  duty  to  the  people  ;  the  question  stands  on  its  original  merits  and 
demerits  :  for  the  lapse  of  twenty  years  cannot  sanctity  a  breach  in  the 
constitution,  nor  the  acquiescence  of  the  people  make  that  expedient  and 
proper,  which  is  hostile  to  liberty  equality  and  justice  ;  thus  absolved 
from  all  obligations  to  promote  this  institution,  from  such  considerations  as 
have  been  urged,  I  am  to  consult  the  good  of  the  people. 

EXTRACTS  FROM  A  LETTER  OF  A  DISTINGUISHED  CIT’ZEN 
OF  bHiS  CITY  TO  HIS  FRIEND  OF  SOUTH  <  AROL1NA 

The  following  is  from  the  pen  of  a  gentleman  of  this  city,  who  stands 
high  in  the  estimation  of  his  friends  for  his  moral  virtue,  and  his  disinter¬ 
ested  labors,  in  the  causes  of  Civil  and  Religious  Liberty,  and  suffering 
humanity ;  as  well  as  for  his  legal  knowledge  and  general  information* 
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And  to  which  we  would  particularly  call  the  attention  of  the  reader,  as  \t 

was  written  prior  to  the  Veto  of  President  Jackson. 

I  cannot  believe  that  any  two  persons  of  nature  and  sane  understand¬ 
ing  who  are  acquainted  with  existing  facts ,  and  have  not  been  contamina¬ 
ted  by  the  poisonous  influence  of  the  United,  States  Bank ,  can  ditier  m 
opinion  on  its  unconstutionality.  The  express  refusal  of  the  Convention 
which  formed  the  Constitution,  to  vest  the  Federal  Government  with  pow¬ 
er  to  grant  charters  of  Incorporation  ;  and  the  absence  from  the  Constitu¬ 
tion  of  any  express  provision  for  that  purpose,  are  facts  which  go  to  de¬ 
monstrate  the  illigitimate  existence  of  the  Bank  of  the  lulled  States, 

erroneously  so  called.  _ 

That  the  authority  expressly  given  to  pass  all  laws  necessary  to  cany 

into  effect  the  powers  expressly  delegated  to  Congress,  gives  no  implied 
power  to  grant  charters  of  incorporation,  is  obvious,  because  all  the  powers 
expressly  mentioned  in  the  constitution,  can  be,  and  have  been  carried  imo 
effect,  without  the  aid  or  intervention  of  corporate  bodies.  These,  there¬ 
fore,  not  being  necessanj  to  the  exercise  of  the  powers  expressly  given,  are 
unauthorised  by  the  constitution  ;  the  fallacy  of  adverse  doctrine  is  mann 
fest  for  that,  were  it  admitted  and  followed  out,  it  would  justify  any  act  oi 
incorporation,  civil  and  religious  ;  and  thus,  by  reaching  too  far,  embrace 
too  much,  and  prove  nothing  so  clear  as  its  insufficiency  to  establish  any 

thing  but  its  own  absurdity.  u 

Nor  does  “  the  power  to  regulate  commerce,  necessarily  imply  the  ugnt 

to  grant  charters  of  incorporation,  conferring  on  individuals  special  pnvi- 
ledges  in  business  transactions,  or  authorising  the  government  to  engage 
in  speculating,  commercial  operations,  thereby  constituting  a  privileged 
class  in  the  community,  giving  them  an  undue  influence  in  the  govern¬ 
ment,  and  dominant  control  of  its  measures.  And  were  it  conceded 
that  “  the  power  to  regulate  commerce."1  to  establish  a ■  National  Bank,  with 
a  view  to  increase  commercial  facilities;  even  that  would  not  authorize 
the  government  to  fonn  a  parin'  ,  ship  in  pecuniary,  commercial,  or  loosing 
speculations  with  individual  citizens,  or  others,  disguised  under  the  Jinn  or 

apoe  Nation  of  the  “  United  Stairs  Bank: 

It  seems  almost  out  of  the  power  of  candor  and  chastity  to  admit  th<d 
any  man  whose  common  sense  has  not  been  paralized  nyr  perverted  by  the 
influence  of  mercenary  or  other  extraneous  considerations  can  tor  a  mo 
ment  believe  in  the  constitutionality  of  measures  the  inevitable  tendency 
and  certain  effects  of  which  virtually  constitute  domestic  and  Jorngn 
brokers,  and  speculators  copartners  of  our  government,  m  commercial  bu¬ 
siness  speculations,  thus  placing  in  the  hands  of  domestic  and  l‘»*eign 
stock-jobbers,  the  means  of  wielding  a  dominant  mfl  ence  in  out  gov  i  - 
ment,  destructive  of  its  integrity,  and  dangerous  to  the  liberties  oi  til, 

^The  proof  of  the  tendency  of  the  present  mammoth  shaving  institu¬ 
tion,  to  the  evils  attended  to,  does  not  rest  alone  on  hy  othetical  reasoning. 
The  recent  exposure  of  facts  by  the  Congressional  committee  illustrates 
both  the  disposition  and  the  ability  so  to  manage  its  ‘  business  transactors 
as  to  buy  up  editors  like  cattle  in  the  w.arket,’  with  a  view  to  renoer  the 

People  and  the  government  subservient  to  the  exclusive  interests  of  foreign 
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and  domestic  money  changers.  This  truth  alone,  were  there  no  other  solid 
objections  to  the  bank  in  question,  would  not  only  forbid  the  renewal  of  its 
present  charter,  but  would  justify  its  immediate  nullification,  by  a  course 
of  legal  proceeding. 

Should  congress  renew  the  j  resent  charter,  and  the  President  put  his 
Veto  on  it,  such  a  signal  act  of  patriotism  and  political  rectitude  in  civil 
life,  would  like  the  victory  at  New  Orleans,  in  his  military  career,  envelope 
him  with  glory. 


EXTRACTS 

Fron  Mr  Clav’s  Speech,  on  the  question  of  tenewing  the  Charter  of  the  Bank 

of  tire  United  Sta  es,  delivered  in  1811,  in  the  Senate  ol  the  United  States. 
Mr.  President — 

I  had  ic-olved  10  give  a  silen1  vote  until  1  felt  myself  hound,  by  the  defying 
manner  of  the  argument*  advaneed  in  suppoit  of  the  renewal  ;  to  obey  the  para¬ 
mount  duties  I  owe  my  country  and  its  constitution — to  make  one  effort,  however 
feeble,  to  avert  the  passage  of  what  appears  t  o  me  a  most  unjustifiable  law. 

This  vagrant  power  to  erect  a  bank;  after  wandering  throughout  the  whole 
constitution  in  quest  of  some  congenial  spot  to  fasten  upon,  has  been  at  length 
located,  by  the  gentleman  from  Georgia,  on  that  provision  which  authorizes  Con¬ 
gress  to  lay  and  collect  taxes  In  1791  the  power  is  referred  to  one  part  of  the 
nstrument.  In  1811  to  another.  Sometimes  it  is  alleged  to  be  deducible  from 
the  power  to  regulate  commerce.  Hard  pressed  he  e,  it  disappears,  and  shows 
itself  under  the  grant  to  com  money  !  The  sagacious  Secretary  of  the  treasury, 
in  1791,  pursued  the  wiser  course: — he  has  taken  shelter  behind  general  high 
sounding  and  imposing  terms.  He  has  declined  in  the  preamble  of  the  act  es¬ 
tablishing  the  bank,  that  it  will  be  vro/y  conducive  to  the  success  of  conducting 
the  national  finances—  *i>i  tend  t  give  faculty  to  the  obtaining  of  loans,  and 
will  be  productive  of  consideiabie  advantage  to  trade  and  industry  in  general ! 
No  allusion  is  nude  to  the  c  election  of  taxes.  ,  \h  , 

What  is  the  nature  of  this  government?  It  is  emphatically  federal,  vested 
with  an  aggregaie  of  specified  power  for  general  purposes,  conceded  by  existing 
sovereignties,  who  ha  e  themselves  retained  what  is  not  so  conceded  It  is  said 
that  the  e  are  cases  in  who  h  n  must  aci  cn  implied  powers  This  is  not  contro¬ 
verted — but  the  implication  must  be  necessary,  and  obviously  flow  from  the 
enumemted  powers  with  which  it  is  allied,  The  power  to  charter  Companies  is 
not  specified  in  the  grant,  and  I  contend  ts  of  a  nature  not  transferable  by  mere 
implication . 

In  all  cases  where  incidental  powers  are  acted  upon,  the  principal  and  inci¬ 
dental  ought  to  be'  congenial  with  each  other,  and  partake  of  a  common  nature. 
The  incidental  poweis  ought  to  be  stnctlv  subordinate,  and  limited  to  he  end 
proposed  to  be  attain,  d  by  ihe  xpeeified  power.  In  other  words,  undei  the  name 
of  accomp  ishing  one  object  which  is  pe-  ified,  the  power  implied  ought  not  to 
be  made  to  embrace  oi  her  objects  which  ire  not  specified  in  the  Constitution.— - 
If  then,  you  could  establish  a  bank  to  collect  myd  distribute  the  revenue,  it  ought 
tobeexpress  y  restricted  to  the  purpose  of  sudi  collection  and  distribution  It 
is  mockery.  worse  than  usuip:>non.  to  establish  it  for  a  lawful  object,  and  then 
to  extend  it  to  othei  objects  not  lawful  In  deducing  the  power  to  create  corpoia- 
tion*,  as  I  have  described  it.  from  he  power  to  roller*  tax  s  he  relation  and 
condi  ion  of  piincipal  and  ncident  are  pros  ra  ed  and  d-*troyed  The  inciden¬ 
tal  is  exalted  above  the  pri  •  ip  I  \s  web  m  gm  t-  be  s  id  that  the  great  lumi¬ 
nary  of  day  is  an  accessary,  a  satei  ite  to  th®  humblest  star  that  twinkles  forth  its 
feeble  light  in  the  firmament  of  heaven, 
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t\  bank  is  made  for  the  ostensible  purpose  or  aiding  iu  the  collection  of  thfr 
fevenue,  and  whilst  it  is  engaged  in  this  the  most  inferior  and  subordinate  of  a) 
its  functions*  it  is  made  ro  diffuse  itself  throughout  all  society,  and  to  influence! 
all  the  great  operations  of  ciedit,  circular  on,  and  commerce.  Like  the  Virginia 
justice,  yon  tell  the  man  whose  turkey  had  been  stolen,  that  your  books  of  pre¬ 
cedents  furnish  no  form  for  his  case;  but  then  you  will  gram  him  a  precept  to 
search  for  a  cow,  and,  when  looking  for  th  t,  he  may  possibly  find  his  turkey 
You  say  to  this  corporation,  we  cannot  authorize  you  to  discount — to  en»;t  pa-i 
per — to  regulate  commerce — no!  our  books  have  no  precedents  of  that  kind.—* 
But  then  we  can  authorize  you  to  collect  the  revenue,  and,  whilst  occupied  with 
that,  you  may  do  whatever  else  you  please  ! 

It  is  urged  by  the  gentleman  from  Massachusetts,  (Mr.  Lloyd,)  that  as  this 
nation  advances  iu  commerce,  wealth,  and  population  new  energies  will  be  un¬ 
folded— new  wants  and  exigencies  wiil  arise  ;  and  hence  infers  that  powers  must 
be  implied  from  the  constitution  But,  Sir,  the  question  is— sha.l  we  stretch 
the  instrument  to  embrace  cases  not  fair  y  within  its  scope  or  shall  we  resort  to 
that  remedy  bv  amendment,  which  the  cons  itution  piescribes! 

When  gentlemen  attempt  to  carry  this  measure  upon  the  ground  of  acquies¬ 
cence  or  precedent,  do  they  not  forget  that  we  are  not  in  Westminster  Hall?  In 
courts  of  justice,  the  utility  ol  uniform  decisions  exacts  of  the  Judge  a  con¬ 
formity  to  the  adjudication  of  his  predecessor.  In  the  interpretation  and  ad¬ 
ministration  of  a  law,  this  practice  is  wise  and  proper  ;  and  without  it,  every 
thing  depending  upon  the  caprice  of  the  judge,  we  should  have  no  sec.uriiy  for  ottr 
dearest  rights.  It  is  far  otherwise  when  applied  to  the  source  of  legislation.— 
Here  no  rule  exists  but  the  constitution,  and  to  legislate  upon  the  ground  merely 
that  onr  predecessors  thought  themselves  authorized,  under  similar  circumstan¬ 
ces,  to  legislate,  is  to  sanction  error,  and  peipetu  te  usurpation.  But  if  we  at© 
to  he  subjected  to  the  trammels  of  precedent.  I  claim,  on  the  other  hand,  the 
benefit  of  the  restrictions  under  which  the  intelligent  judge  cautiously  receives 
them. 

This  doctrine  of  precedents  apj  ied  to  the  legislature,  appears  tome  to  b© 
fraught  with  the  most  mischievous  consequences.  The  great  advantage  of  our 
system  of  government  over  all  others  is,  that  we  have  a  written  constitution,  de¬ 
fining  us  limits,  and  describing  its  authorities ;  and  that  however  for  a  time, 
faction  may  convulse  the  nation,  and  passion  and  pa-  y  prejudices  sway  ita 
functiona*  ies,  the  season  of  reflection  w‘-  i  recur,  when,  cauuly  retracing  their 
deeds,  all  aberrations  fiom  fiindamenta  principles  will  tie  cone  ted.  But  one© 
substitute  practice  for  principle — the  exposition  of  the  constitution  for  the  text 
of  the  constitution,  and  tn  vain  sha  1  we  look  for  the  instalment  in  the  Instru¬ 
ment  itself!  It  will  be  as  diffused  and  intangible  as  the  pretended  constitution 
of  England — and  must  be  sou  hi  lor  in  the  S  aiute  Book,  the  fugitive  Journals 
of  Congress,  and  in  the  reports  of  the  Secretary  of  the  Treasuiy  !  What 
would  be  our  condition  if  we  were  to  take  tne  interpretations  of  that  sacred 
book  which  is,  or  ought  to  be,  the  criterion  for  our  faith,  for  the  book  itself?— 
We  should  find  the  Holy  Bible  buried  be*  eath  the  in  erpretations,  glossaries 
and  comments  of  councils,  synods,  and  ieamed  divines,  which  h  ve  produced 
swarms  ot  intolerant  and  furious  sects,  partaking  less  of  the  mildness  and  meek¬ 
ness  of  their  origin,  than  of  a  vindictive  split  of  ho^til  ly  towauK  each  other* 
Th.y  ought  to  nfford  us  a  solemn  warning  to  make  that  constitution  which  we 
have  sworn  to  support,  ou  invaiiable  guide 

I  conceive  then.  Sir,  that  we  were  not  empowered  by  the  constitution,  nor 
bound  by  a>.y  practice  u  der  t,  to  renew  he  charter  of  till"  bank  and  1  niighj 
here  r-s»  the  argument.  Bu‘  as  there  are  sc  rung  objections  to  ’he  renewal 
on  the  score  of  expediency,  and  as  the  distresses  which  will  attend  the  dissolui* 
tton  ol  the  Bank  have  been  greatly  exaggerated,  l  will  ask  for  your  indulgent* 


foT  &  f»2W  moments  longer.  That  some  temporary  inconvenience  will  arise, 
shall  not  deny  ;  but  most  groundlessly  have  the  recent  failures  ia  New  York  beei 
attributed  to  the  discontinuance  of  this  Bank.  A*,  weii  might  you  ascribe  ti 
ttiat  caose  the  failures  of  Amsterdam  and  Hamburgh,  of  London  and  Liverpool 
The  embarrassments  of  commerce — the  sequestrations  of  France — the  Danist 
captures — in  fine,  the  belligerent  edicts,  are  the  obvious  sources  of  thesi 
failures. 

The  power  of  the  nation  is  said  to  consist  in  the  sword  and  the  purse.  Per 
haps,  at  last,  all  power  is  resolvable  into  that  of  the  purse,  for  with  it  you  may 
command  almost  every  thing  else.  The  specie  circulation  of  the  United  States 
is  estimated  by  some  calculators  at  ten  millions  of  dollars,  and  if  it  be  more, 
one  moiety  is  in  the  vauft9  of  this  Bank.  May  not  the  time  arrive  when  the 
concentration  of  such  a  vast  portion  of  the  circulating  medium  of  'he  conntry, 
Id  the  hands  of  any  corporation,  will  be  dangerous  to  our  liberties?  By  whom 
is  this  immense  power  wielded?  By  a  body,  who,  in  derogation  to  the  great 
principlc  of  all  our  institutions,  responsibility  to  the  people,  is  amenable  only  to 
n  few  individuals,  and  they  chiefly  foreigners.  Suppose  an  attempt  te  subvert 
this  government,  would  not  the  traitor  first  aim,  by  force  of  corruption,  to  ac¬ 
quire  the  treasure  of  this  company?  Look  at  it  in  anoiher  aspect.  Seven* 
tenths  of  its  capital  are  in  the  hands  of  foreigners,  chiefly  English  subjects.— 
We  are  possibly  on  the  eve  of  a  rupture  with  that  nation  Should  such  am 
evem  occur,  do  you  apprehend  that  the  English  Premier  would  experience  any 
difficulty  in  obtaining  the  entire  control  of  this  institution?  Republics,  of  all 
other  governments,  ought  most  seriously  to  guard 'against  foreign  influence.— 
Ali  history  proves  that  iuternal  dissentions  excited  by  foreign  intrigue,  have  pro¬ 
duced  the  downfall  of  almost  every  free  government  that  ever  has  existed,  and 
yet  gentlemen  contend  that  we  are  benefited  by  the  possession  of  this  foreign 
Capital  !  If  we  could  have  its  use,  without  its  attending  evils,  1  should  be  gratified 
also.  Bui  it  is  vain  to  expect  the  one  without  the  other.  Weal  h  is  power,  and 
under  whatsoever  form  it  exists,  i*s  proprietor,  whether  he  tv  s  ou  this  or  he 
other  side  of  the  Atlantic,  will  have  proportionate  influence.  It  is  argued  that 
our  possession  of  this  English  capital  gives  s  a  great  influence  over  the  British 
government  If  this  reasoning  be  sound  we  had  better  revoke  the  interdiction 
as  to  aliens  holding  land,  and  invite  foreigners  to  engross  the  whole  property, 
real  and  personal  of  the  country  We  had  better  at  once  exchange  the  condition 
of  independent  proprietors  for  that  of  stewerds  We  should  then  be  able  to 
govern  foreign  nations,  according  to  the  reasoning  of  the  gentlemen  on  the  other 
aide.  But  let  us^mt  aside  this  theory  and  appeal  to  the  decisions  of  experience. 
Go  to  the  other  side  of  the  Atlantic  and  see  what  has  been  achieved  for  us  there 
by  Englishmen  holding  seven-tenths  of  the  capital  of  this  bank.  Has  it  re¬ 
deemed  from  galling  and  ignominious  bondage  one  solitary  American  seamen 
bleeding  under  British  oppression  ?  Did  it  prevent  the  unmanly  attack  upon  the 
Chesapeake?  Did  it  arrest  the  promulgation  or  has  it  abrogated  the  orders  in 
Council— those  orders  which  have  given  birth  to  a  new  era  in  commerce?  In  spite 
of  all  its  boasted  effects,  are  not  the  two  nations  brought  to  the  very  brink  of 
war  ?  Are  we  quite  sure  thy  on  this  side  of  the  water,  it  has  had  no  effect  favor¬ 
able  to  British  interests.  It  has  often  been  stated,  and  although  I  don’t  know 
that  it  is  susceptible  of  strict  proof,  I  believe  it  to  be  a  fact,  that  this  bank  exercised 
its  influence  in  support  of  Jay’?  treaty — and  may  it  not  have  contributed  to  blunt 
the  public  sentiment,  or  paralyse  the  efforts  of  this  nation  against  British  aggres¬ 
sion. 

I  shall  therefore  give  my  mos  hearty essent  to  the  motion  for  striking  out  the 
@tst  section  of  the  bill. 


& 

lawyer  clay. 

r  >  f  Ur  nuhlUhed  life  of  this  person,  it  is  related  as  a  commendable  deed  by  Ins  man- 
self-condemned^crhuinal^  though^oc^  to  be  guilty  ■  declm-ed 

s  4^  >deas  or  ** 

treacherous  cunning  of  Lawyer  Clay. 


REPORT  OF  THE  BANK  COMMITTEE.  y  l8a. 

“  Mr.  HENRY  CLAY,  from  the  Committee  on  the  memorial  of  the  Stockholders  ct 

thl -.That  your' Anmd^  °f  r^aMhev  hat-tkou'-ti. 

rately  attended  to  such  explanation  of  the  views  of  the  memorialists  as  they  hav..  tLouD.u 

1  theHCrn:Sows)  •«  1  nece^Try  conS 
did  not  authorize  Congress  originally  to  grant the  ^hal  ter,  1  Yetion  contemplated  bv 

quence  of  this  opinion,  that  an  extension  of  it  even  under  the  Ps3ible 

the  Stockholders  is  equal  y  repugnan .to ;  the '  C“tf  dllnng  the  same  sesskm 

surmount  the  fundamental  objection,  and  if  th  disregarded  the  com- 

of  the  Senate,  the  re-agitation  of  a  propos, hon  once 
mittee  would  still  be  at  a  loss  to  find  sufficient  leason  tor  prolonging  uie  p 
of  the  corporation,  for  the  purpose  of  winding  up  its  aftaiia i .  to  h  Ae  instrumen- 

As  it  respects  the  body  itself,  it  is  believed  that  the  existm&  1  »  ..»»,  „„r.tinn-mre  of 

talitvoi  a  trust,  properly  constituted,  afford  as  ample  means  as  a  qua  1  e  ribution 

he  charter  would  for  the  liquidation  of  its  accounts,  and  the  collection  and  final  distnWtlon 
of  ks  funds  But  should  am  inconvenience  be  experienced  on  the  subject,  the  committee 
are  persuaded  d  w.II  be  very  partial,  and  such  as  the  state  authorities,  upon  proper  applf 

ZPXoZnm!Z%  or  to  banking  powers  wq, 
tofulfitrao^the  duty  of  dosing  its  affairs,  your  Committee  ‘‘"."gSS 

S3  of  the^tmupmary  p rolo nation , border  to  &Fect  a  more  durable  extension  of  its 

rhartpr  it  might,  in  its  operations,  become  a  serious  scourge ,  tlwvnrv 

®  Yniir  cZmitte  are  happy  to  say,  that  they  learn  from  a  satisfactory  source,  that  the  ap- 

It  was  long  since,  obvious  that  the  vacuum  m  the  circulation  of  the  country  ^ 
be  produced  bv  the  withdrawal  of  the  paper  of  the  Bank  of  tlio  tuned I  S  tat*  ,  © 

filled  bv  paper  issuing  from  other  Banks.  This  operation  is  now 

paper  of  the  Bank  of  the  United  States  is  rapidly  returning,  and  that  of increased 
tMblna  its  nlace  The  ability  to  enlarge  their  accommodations  is  proportionally  mcrea  , 
Sid  wh  i  it  shali  be  furthc/increased^by  a  remova!  into  the  vaults  of  those  deposit,  whmh 
“e  in  the  possession  of  the  Bank  of  the  United  States,  the  injurious  ‘ 

of  the  corporation  will  be  found  to  consist  in  an  accelerated  disclosure  of  ^  *  tot_ 

tion  of  those  who  have  been  supported  by  the  credit  of  others-,  bu  ^  5!®e  1 
tering  condition,  known  to  the  Bank,  has  been  concealed  from  the  public  at  large. 

“  Your  Committee  beg  leave  to  present  the  following  resolution : 

<*  Resolved,  That  the  prayer  of  the  memorialists  ought  not  to  be  granted. 


GEORGE  CLINTON’S  VETO. 

«  Gentlemen— As  the  subject  on  which  I  am  called  upon  to  decide,  has  e.  - 
cited  great  sensibility,  I  must  solicit  the  indulgence  of  the  senate  whiLt  I  briefly 
state  the  reasons  which  influence  my  judgment. 


m 


„  Permit  me  to  observe,  that  the  question  to  be  decided  does  not  depend  simply' 
’ipon  the  right  of  congress  to  establish  under  any  modification  a  bank,  but  upon 
meir  power  to  establish  a  national  bank,  as  contemplated  by  this  bill.  In  other 
words,  can  they  create  a  body  politic  and  corporate,  not  constituting  a  part  of  the 
government,  nor  otherwise  responsible  to  it  but  by  forfeiture  of  charter,  and  be¬ 
stow  on  its  members  privileges,  immunities  and  exemptions  not  recognized  by  the 
laws  of  the  states,  nor  enjoyed  by  the  citizens  generally  ?  It  cannot  be  doubted 
but  that  congress  may  pass  all  necessary  and  proper  laws  for  carrying  into  exe¬ 
cution  the  powers  specifically  granted  to  the  government,  or  to  any  department  or 
office  thereof ;  but,  in  doing  so,  the  means  must  be  suited  and  subordinate  to  the 
end.  The  power  to  create  corporations  is  not  expressly  granted — it  is  a  high  at¬ 
tribute  of  sovereignty,  and  in  its  nature  not  accessorial  or  derivative  by  implica¬ 
tion,  but  primary  and  independent. 

u  I  cannot  beiieve  this  interpretation  of  the.  constitution  will,  in  any  degree,  de¬ 
feat  the  purposes  for  which  it  was  formed;  on  the  contrary  it'does  appear  to  me 
that  the  opposite  exposition  has  an  inevitable  tendency  to  consolidation,  and  af¬ 
fords  just  and  serious  cause  of  alarm. 

“  In  the  course  of  a  long  life  I  have  found  that  government  is  not  to  bo 
strengthened  by  an  assumption  of  doubtful  powers,  but  by  a  wise  and  energetic 
execution  of  those  which  are  incontestible  ;  the  former  never  fails  to  produce  sus¬ 
picion  and  distrust,  while  the  latter  inspires  respect  and  confidence. 

u  If,  however,  after  a  fair  experiment,  the  powers  vested  in  the  government 
shall  be  found  incompetent  to  the  attainment  of  the  objects  for  which  it  was  in¬ 
stituted,  the  constitution  happily  furnishes  the  means  for  remedying  the  evil  by 
amendment,  and  i  have  no  doubt  that  in  such  event,  on  an  appeal  to  the  patriotism 
and  good  sense  of  the  community  it  will  be  wisely  applied. 

u  I  will  not  trespass  upon  the  patience  of  the  senate  any  longer  than  to  say, 
from  the  best  examination  I  have  been  able  to  give  the  subject,  I  am  constrained 
by  a  sense  of  duty,  to  decide  in  the  affirmative — that  is,  that  the  first  section  of  the 
bill  be  stricken  out.” 

Note. — If  by  implication  or  construction,  the  Constitution  can  be  twisted  so  as  to  give 
any  Congress  power  to  institute  a  National  Bank,  like  the  present  one,  some  future  Con¬ 
gress  may  twist  the  Constitution,  by  implication,  so  as  to  establish  a  National  Religion ;  to 
pay  the  clergy  out  of  the  Public  Treasury,  and  a  variety  of  other  sectarian  purposes,  all 
subversive  of  the  constitution,  and  dangerous  to  the  civil  and  religious  liberties  of  the  sov¬ 
ereign  people. 


EXTRACTS  FROM  THE  SPEECH  OF  THE  Hon.  N.  P.  TALL- 
MADGE,  IN  THE  SENATE  OF  NEW  YORK. 

In  the  first  place,  he  would  ask,  who  can  point  to  that  clause  of  the  constitu¬ 
tion,  which,  by  any  rule  of  interpretation,  could  be  said  to  grant  to  congress  the 
power  to  incorporate  a  bank  ?  It  had,  at  dilferent  times,  been  claimed  under  differ¬ 
ent  powers.  At  one  time  it  had  been  claimed  under  the  power  to  “  lay  and  collect 
taxes” — at  another,  under  the  clause  authorising  congress  to  provide  for  the  ge¬ 
neral  welfare” — again,  under  that  part  of  the  constitution  by  which  authority  is 
given  4s  to  borrow  money  on  the  credit  of  the  United  States” — and  lastly,  under 
that  general  provision,  “  to  make  all  laws  which  shall  be  necessary  and  proper 
for  carrying  into  execution”  powers  specifically  enumerated.  He  knew  that  it 
had  been  claimed  by  modern  constructionists  under  some  other  specified  powers : 
but  those  which  he  had  mentioned  were  the  ones  which  were  urged  when  the  old 
bank  was  incorporated  m  1791.  it  would  be  recollected  that  the  “  powers  not 
lelegated  to  the  United  States  by  the  constitution,  nor  prohibited  by  it  to  the 
etfatc«,  are  reserved  to  the  states  respectively,  or  to  the  people” — and  “  theenu  * 
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deration  in  the  constitution  of  certain  rights,  shall  not  be  construed  to  deny  of 
disparage  others  retained  by  the  people/’  and  so  ealous  were  the  states  ot  the? 
powers  of  the  federal  government,  that  although  these  provisions,  at  that  oay, 
rawht  have  been  considered  superfluous,  still  they  insisted  on  them,  out  ot  abun¬ 
dant  caution  ;  and,  to  guard  more  definitely  their  rights,  caused  them  to  be  adopt¬ 
ed  as  amendments  to  the  constitution.  Hamilton,  in  his  report  on  the  constitu¬ 
tionality  of  a  national  bank,  in  1791,  referred  to  the  powers  which  had  been 
already' mentioned.  From  this  it  would  be  perceived,  that  the  lather  of  construc¬ 
tive  powers  did  not  even  presume,  at  that  early  period,  to  place  its  constitutionality 
on  those  which  have  since  been  discovered  by  some  ot  the  modern  Gisciples  ot 
that  school.  It  was  conceded  that  the  authority  in  the  constitution  to  incorporate 
a  bank  was  not  among  its  enumerated  powers.  If  it  did  exist  at  aii  it  must  be 
taken  by  implication.  It  had  been  already  seen  that  the  constitution  was  strictly 
one  of  delegated  powers,  and  those  not  delegated  were  expressly  reserved  to  the 
states  or  the  people.  Nothing  then,  could  he  taken  by  implication,  except  to  carry 
into  effect  those  enumerated.  At  this  time,  it  was  not  seriously  contended  that 
the  authority  claimed,  could  be  found  in  the  power  to  levy  and  collect  taxes, 
or  “to  borrow  money ;”  and  he  would  ask,  if  congress,  under  the  clause  author¬ 
izing  them  to  provide  for  the  “general  welfare,”  had  power  to  incorporate  a 
bank,  what  powers  might  not  be  claimed  on  that  ground  ?  It  would,  surely,  be 
doing  violence  to  every  just  rule  of  interpretation,  and  to  common  sense,  to  sup¬ 
pose  that  the  clause  embraced  such  a  power.  With  equal  propriety  might  it  be 
claimed,  that  congress,  under  the  same  clause,  had  power  to  incorporate  companies 
for  manufacturing  or  commercial  purposes,  cr  lor  carrying  on  theworkoi  internal 
improvement.  But  this  had  not  been,  and  he  presumed,  would  not  be  contended 
for  by  anv  one.  Even  Mr.  Gala  tin,  with  his  latitude  of  construction  m  other 
respects,  did  not  find  the  authority  under  these  general  and  comprehensit  e  terms. 
He  foresaw,  as  every  one  must  see,  that  if  these  words  could  be  so  construed  as 
to  embrace  the  power  claimed,  they  would  also  include,  in  theii  comprehensive 
grasp,  every  object  which  might  be  ieemed  conaucrie  to  the  general  weliare. 
Such  a  power  would  be  a  virtual  abrogation  ot  the  constitution  itselt,  and  an 
usurpation  on  the  paw  of  the  general  government  o.  the  rights  expressly  reserved 
to  the  states  or  to  the  people. 

But,  said  Mr.  T .,  the  constructionists,  being  driven  from  tneir  positions,  ad 
entrenched  themselves  behind  the  power  to  pass  all  laws  ‘'necessary7  and  proper 
to  carry  into  effect  the  enumerated  powers.  It  would  then  seem  that  the  power,^ 
whatever  it  might  be,  was  a  mere  incident  to  those  specified.  1  he  advocates  ot 
tliis  doctrine,  then,  should  be  able  to  set  iorth  and  refer  it  to  that  to  which  it  was 
an  incident.  They,  however,  differed  widely  on  this  subject;  which  was  but 
another  evidence  that  no  such  power  existed.  Tne  framers  oi  the  constitution 
never  intended,  nor  supposed,  that  they  had  put  forth  an  instrument  tor  the  go^ 
vemment  of  this  great  confederacy,  whose  powers  were  so  vague  and  undefined, 
that  they  should  be  left  to  be  asserted  at  the  will  and  caprice  oi  individuals. 
The  only  way  to  avoid  these  difficulties,  was  to  refer  to  the  delegated  powers, 
and  to  keep  within  the  limits  prescribed  by  them.  To  wnat  specified  power,  he 
repeated,  was  this  incident  to  be  re  erred  ?  Not  to  that  which  authorized  tne  lay  ing 
and  collection  of  taxes;  for  although  a  Bank  might  possibly  be  a  convenience, 
still  it  was  not  necessary7  within  the  meaning  ot  the  constitution.  Congress 
could  lay  and  collect  taxes  without  the  aid  or  iacilily  of  a  Bank,  and,  thereiore, 
a  Bank  was  not  necessary  to  cany  that  power  into  effect.  It  could  be  done  with¬ 
out  it.  Neither  could  it  be  referred  to  the  power  to  borrow  money  on  the  credit 
of  the  United  States.  It  could  never  have  been  contemplated,  that  congress 
should  have  the  power  to  create  the  means  by  which  it  would  be  enabled  to  bor¬ 
row,  and  that  the  means,  thus  created,  should  at  its  option  determine  its  own 
ability  to  lend.  This  could  neither  be  necessary  nor  proper;  for  the  necessity 
and  propriety  of  borrowing  would  theii  be  controlled  by  the  necessity  and  pro- 


priety  of  lending.  Again,  if  such  an  authority  had  been  intended  to  be  given  to 
congress,  it  would  not  have  been  left  to  vague  conjecture  under  a  vague  and 
sweeping  clause  of  the  constitution,  which  in  fact  conferred  no  more  power  than 
would  have  been  conferred  without  it.  It  was  evidently  inserted  for  greater  cau¬ 
tion— that  the  strong  and  strenuous  advocates  for  the  rights  of  the  states  might 
not  say,  there  was  no  authority  by  which  the  necessary  and  proper  laws  could  be 
passed  to  carry  the  enumerated  powers  into  execution.  They  could  have  been 
executed  as  -well  without,  s  with  this  clause.  If,  on  the  other  hand,  it  had  ever 
been  intended  that  congress  should  have  the  authority  to  incorporate  a  National 
Bank,  as  necessary  and  proper  to  carry  into  effect  any  of  its  delegated  powers, 
there  would  have  been  a  provision  for  it.  A  matter  of  so  much  consequence,  if 
the  arguments  of  its  advocates  could  be  taken  as  true,  could  not  have  escaped  the 
wisdom  of  that  band  of  patriots  who  framed  the  constitution.  They  knew  the 
necessity  of  such  an  institution,  if  necessary  at  all,  to  the  execution  of  the  other 
powers  of  the  government.  They  had  seen  the  evils  of  an  irresponsible  paper 
currency  during  the  Revolution  :  they  had  also  witnessed  the  effects  of  the  Bank 
established  under  the  old  confederation,  and  would  have  provided  specially  for  it, 
if  it  had  been  deemed  proper  to  grant  to  congress  such  a  power. 

In  support  of  this  view,  he  referred  to  the  power  to  “  declare  war,”  which 
would  seem  to  imply  the  power  necessary  and  proper  to  carry  into  effect  such  a 
declaration — to  raise  armies  for  the  purpose.  Were  the  constitution  silent  on  the 
subject  of  means  to  sustain  a  declaration  of  war,  with  how  much  greater  force 
could  the  right  to  “raise  armies”  be  claimed  under  the  clause  to  pass  laws  “  ne¬ 
cessary  and  proper”  to  carry  into  effect  the  specified  powers,  than  could  be  claim¬ 
ed  the  right  to  incorporate  a  Bank,  which  could  not  be  properly  referred  to  any  ot 
them  ?  And  yet,  the  framers  of  the  constitution  did  not  leave  this  question  to 
implication  or  even  doubtful  construction.  They  gave  the  power  to  congress  to 
“  declare  war,”  not  only,  but  they  also  gave  them  the  power  to  “  raise  and  support 
armies.”  He  observed,  there  were  several  other  powers  enumerated,  which 
might,  with  much  greater  propriety,  have  been  left  to  implication  or  construction, 
than  that  claimed  by  its  advocates  in  favor  of  the  Bank.  This  authority,  too,  he 
said,  was  attempted  to  be  maintained  by  a  series  of  metaphysical  reasoning, 
utterly  at  variance  with  the  plain,  practical  common  sense,  which  ought  to  be 
applied  to  such  subjects,  and  which  was  the  only  true  test  of  their  correctness. 
Such  was  a  brief,  though  imperfect,  view  of  the  doctrines  of  construction,  which 
had  heretofore  been  maintained.  1 

At  a  later  day,  another  clause  in  the  constitution  had  been  discovered  and  in¬ 
sisted  on  as  a  recognition  of  the  power  of  Congress  to  incorporate  a  National 
Bank.  The  chairman  of  the  committee  of  ways  and  means  in  the  house  of  re¬ 
presentatives  of  the  United  States,  (Mr.  McDuffie,)  in  a  recent  report,  had  found 
this  power  in  the  clause  authorizing  congress  “  to  coin  money,  and  regulate  the 
value  thereof;”  and  held  that  coin  was  synonomous  with. currency — that  Bank 
notes  were  currency — and,  therefore,  the  framers  of  the  constitution  intended  to 
give  to  congress  the  power  to  regulate  and  control  the  issues  of  Bank  notes,  and 
consequently  to  incorporate  a  Natnal  Bank  for  that  purpose.  This  seemed  to  be 
the  substance  of  the  argument.  It  was  a  doctrine  which  the  practical,  common 
sense  of  every  man,  at  once  rejected.  It  Was  an  imputation  upon  the  intelligence 
of  the  framers  of  the  constitution,  who  knew  perfectly  well  that  “  currency”  in 
those  days  meant  the  paper  issues  of  the  government  passing  for  money,  and 
which  was  as  perfectly  understood  in  England  as  in  this  country. 

Without  dwelling  longer  on  this  view  of  the  subject,  he  would  observe,  that 
the  very  fact  of  this  great  variety  of  opinion  as  to  the  different  parts  of  the  con¬ 
stitution  from  which  this  power  was  derived,  was  the  strongest  evidence  that  no 
such  power  existed,  and  that  it  was  never  intended  to  be  granted.  If  the  Bank 
be  the  creature  of  the  government  to  carry  into  effect  any  of  its  express  and  enu¬ 
merated  powers,  it  should  be  under  its  control,  and  not  subjected  to  the  irresnoh- 


siHe  management  of  any  set  of  individuals.  A  power  expressly  delegated  to 
conoress  cannot  thus  be  relinquished  and  entrusted  entirely  to  a  soulless  corpo- 

^  These  advocates  for  constructive  powers,  had  gone  through  the  whole  provisions 
of  the  constitution  in  search  of  authority,  like  knights  errant  in  search  of  adven¬ 
tures.  He  preferred  to  go  baek  to  the  year  1791,  alter  the  constitution  was  ra  l 
tied,  and  before  this  doctrine  of  construction  had  assumed  so  formidable  an  aspect. 
Mt.?  Madison  was  then  in  congress,  and  on  the  question  of  chartering  the  old  L. 

S  Bauk  he  gave  his  views  as  to  the  constitutional  power  of  congress  to  establish 
a  national  bank.  He  was  a  member  of  the  convention  which  formed  the  con¬ 
stitution,  and  therefore  well  qualified  to  .sp&ek  as  to  the  intention  ot  its  framers. 
After  commenting  on  the  merits  of  the  bill,  he  proceeded  to  discuss  the  ground, 
of  its  constitutionality.  He  observed,  “  in  making  these  remarks  on  the  merits 
of  the  bill,  he  had  reserved  to  himself  the  right  to  deny  the  authority  ot  congress 
to  pass  it.  He  had  entertained  this  opinion  from  the  date  of  the  constitution. 
His  impression  might,  perhaps,  be  stronger,  because  he  well  recollected ,  that  a 
power  to  grant  charters  of  incorporation  had  been  proposed  in  general  conven¬ 
tion  and  rejected Here,  sir,  we  had  one  of  the  most  distinguish^  members 
of  that  convention,  who  opposed  that  bill  on  constitutional  grounds,  and  m 
well  remembered  that  a  proposition  was  made  in  that  convention,  to  give  this 
power  to  congress,  and  that  it  was  distinctly  rejected.  Alter  giving  his  1JllerPrJe* 
tation  of  the  constitution,  and  his  reasons  for  denying  the  power  claimed  by  the 
friends  of  the  bill,  he  concluded,  “  that  the  power  exercised  by  the  bill  was  con¬ 
demned  by  the  silence  of  the  constitution  :  was  condemned  by  the  rule  oi  inter¬ 
pretation  arising  out  of  the  constitution :  was  condemned  by  its  tendency  to 
destroy  the  main  character  of  the  constitution:  was  condemned  by  the  exposi¬ 
tions  of  the  friends  of  the  constitution  white  depending  before  the  public:  was 
condemned  by  the  apparent  intention  of  the  parties  which  ratified  the  constitu¬ 
tion  :  was  condemned  by  the  explanatory  amendments  proposed  by  congress 
themselves  to  the  constitution ,  and  he  hoped  it  would  receive  its  final  condemna¬ 


tion  by  the  vote  of  this  house.”  .  „  , 

Now  he  would  ask,  if  so  prominent  a  member  ot  the  convention  which  ininied 

the  constitution,  placed  his  vote  on  this  ground,  why  should  we  hesitate?  No 
man  better  understood  the  views  and  intentions  of  those  distinguisheo  men  that 
composed  that  convention,  than  Mr.  Madison— and  no  one  was  better  able  to 
judo’e  of  the  powers  intended  to  be  granted  by  that  constitution.  Such  was  his 
deliberate  opinion  expressed  soon  after  its  adoption,  and  when  the  question  was 
for  the  first  time  agitated.  If  such  an  incorporation  was  unconstitutional  tnen, 
it  could  not  be  constitutional  wow. 

If  then  Mr.  T.  said,  he  succeeded  in  showing,  that  the  framers  of  tim  consti¬ 
tution  never  intended  to  grant  to  congress  the  power  to  incorporate  a  National 
Bank  it  would  follow  from  what  had  already  been  advanced,  that  congress  never 
had,  had  not  now,  and,  without  an  amendment  of  the  constitution,  never  could 
have,  such  a  power.  With  this  view,  he  would  proceed  to  show,  beyond  the  pos¬ 
sibility  of  doubt,  to  his  own  mind  at  least,  that  no  such  power  existed,  or  was  ever 

intended  to  be  vested  in  congress.  _  . 

Mr.  Jefferson,  although  he  was  not  a  member  of  the  convention  that  iramed 

the  constitution,  still  took  an  active  part  in  the  formation  of  the  government,  and 
was  as  well,  and  perhaps  better,  acquainted  with  its  genius  and  principles  than 
any  other  man.  He  too  opposed  the  old  bank  on  constitutional  grounds.  He 
was,  at  that  period,  secretary  of  state,  and  a  prominent  member  of  W  ashington’s 
cabinet.  On  the  requisition  of  the  president,  he  gave  his  opinion  on  the  consti¬ 
tutionality  of  a  national  bank.  He  examined,  with  a  precison  and  clearness  pe¬ 
culiar  to  himself,  the  delegated  powers  of  the  constitution,  and  could  not  find  *  . 
semblance  of  a  power,  to  grant  such  an  incorporation — and  he  added,  ‘  It  rs 
known  that  the  very  power  now  proposed  as  a  means ,  was  rejected  a-s  an  en^ 


"try  the  convention  which  formed  the  constitution.  A  proposition  was  made 
them,  to  authorise  congress  to  open  canals,  and  an  amendatory  one,  to  empower 
them  to  incorporate — but  the  whole  was  rejected  ;  and  one  of  the  reasons  of  re¬ 
jection  urged  in  debate  was,  that  they  then  would  have  a  power  to  erect  a  bank , 
which  would  render  the  great  cities,  where  there  were  prejudices  and  jealousies 
on  that  subject,  adverse  to  the  reception  of  the  constitution.” 

It  should  he  remarked,  that  the  proceedings  of  the  general  convention,  which 
met  in  Philadelphia  in  1787,  to  form  the  constitution  of  the  United  States,  were 
secret.  The  people,  therefon,  knew  nothing  of  the  nature  of  their  discussions. 
Nothing  of  the  propositions  submitted  or  rejected,  except  those  embodied  in  the 
constitution  as  finally  agreed  on.  Their  journal  was  secret,  and  the  last  act  of 
the  convention,  was  a  resolution  that  their  journal  and  other  papers  should  be  de¬ 
posited  with  General  Washington,  their  presidant,  to  be  retained  by  him,  subject 
to  the  order  of  the  congress,  if  ever  formed  under  the  constitution.  This  jour¬ 
nal  Washington  deposited  in  the  department  of  state,  in  March,  1796,  about 
five  years  after  the  chartering  of  the  old  United  States  Bank.  There  it  had  re¬ 
mained  for  a  long  series  of  years,  whilst  the  patriots  of  that  day  were,  one  by 
one,  disappearing  from  the  scene  of  action,  and  leaving  those  who  followed 
them  to  grope  their  way  through  the  dark  mazes  of  constitutional  construction 
Within  a  few  years  this  secret  journal  had  been  published  by  order  of  congress. 
This,  with  the  posthumous  writings  of  Jefierson,  of  which,  neither  the  congress 
that  incorporated  the  old  or  the  present  bank  had  the  benefit,  showed  that  this 
identical  question  was  distinctly  before  the  convention  that  formed  the  constitu¬ 
tion,  and  distinctly  rejected.  T  e  proposition  to  give  congress  the  power  to  in¬ 
corporate  a  National  Bank  icas  submitted ,  discussed ,  and  rejected.  Amongst 
the  writings  of  Jefferson,  recently  published,  was  the  following  statement  or 
entry,  made  by  him  at  the  time,  and  with  his  own  hand,  in  1798,  and  which  was 
about  two  years  since,  for  the  first  time,  made  public  : 

u  In  conversation  with  Baldwin  and  Brown  of  Kentucky,  Brown  says  that  in 
a  private  company  once,  consisting  of  Hamilton,  King,  Madison,  and  himself, 
and  some  one  else,  making  a  fifth,  speaking  of  the  ‘  federal  government ‘  Oh,3 
says  Hamilton,  ‘  say  the  federol  monarchy  ;  let  us  call  things  by  their  righs 
names,  for  a  monarchy  it  is.5 

Baldwin  mentions  at  table  the  following  fact.  When  the  bank  bill  was  under 
discussion  in  the  House  of  Representatives,  Judge  Wilson  came  in,  and  was 
standing  by  Baldwin.  Baldwin  reminded  him  of  the  following  fact  which  pass¬ 
ed  in  the  grand  convention.  Among  the  enumerated  powers  given  to  congress, 
was  one  to  erect  corporations,  it  was  on  debate  struck  out.  Several  particular 
powers  were  then  proposed.  Among  others,  Robert  Morris  proposed  to  give 
congress  a  power  to  establish  a  National  Bank.  Gouverneur  Morris  opposed 
it,  observing  that  it  was  extremely  doubtful  whether  the  constitution  they  were 
framing  could  ever  be  passed  at  all  by  the  people  of  America  ;  that  to  give  it  its 
best  chance,  however,  they  should  make  it  as  palatable  as  possible,  and  put  no¬ 
thing  into  it  not  very  essential,  which  might  raise  up  enemies — that  his  colleague 
(Robert  Morris)  well  knew  that  ‘  a  Bank’  was,  in  their  state  (Pennsylvania)  the 
very  watch-word  of  party — that  a  Bank  had  been  the  great  boDe  of  contention 
between  the  two  parties  of  the  state,  from  the  establishment  of  their  constitu¬ 
tion,  having  been  erected,  put  down,  and  erected  again,  as  either  party  prepon¬ 
derated— that  therefore,  to  insert  this  power,  would  instantly  enlist  against  the 
whole  instrument,  the  whole  of  the  anti-bank  party  in  Pennsylvania.  Where¬ 
upon  it  was  rejected,  as  was  every  other  special  yower.  except  that  of  giving  co¬ 
py-rights  to  authors,  and  patents  to  inventors — the  genera  l  power  of  incorporating 
being  whittled  down  to  this  shred.  Wilson  agreed  o  re  fact.” 

In  tnat  convention  Hamilton,  in  nis  zeal  for  .i  strong  government,  fore¬ 
warned  them  of  the  consequences.  The  constitution  agreed  on  by  the  con' 
reation  was  very  far  from  meeting  his  approbation.  It  lacked,  in  his  opinion^ 
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the  essential  qualities  of  strength  and  consolidation.  And  although  he  sappo:  ^ 
ed  it  under  the  signature  of  Publius,  as  the  best  he  had  been  able  to  obtain,  stilt 
he  was  desirous,  after  its  adoption,  ot  gaining  by  construction ,  what  he  had 
failed  to  get  by  express  delegated  powers  in  the  convention.  In  debate  in  that 
convention,  he  said.  “  establish  a  weak  government ,  and  you  must  at  times  over* 
leap  the  bounds.”  The  government  established,  was,  in  his  judgment,  weak: 
and  the  establishment  of  a  National  Bank  was  the  first  instance  in  which  he 
deemed  it  necessary  to  “overleap  the  bounds”  prescribed  by  the  constitution. 
True,  he  endeavored  to  show,  by  an  able  law  argument,  that  congress  had  the 
power  ;  but  the  history  of  the  constitution  conclusively  shows  that  no  suchpo\i- 
er  was  ever  delegated.  This,  therefore,  was  one  of  those  cases  where,  as  he  had 
predicted,  it  was  necessary  to  “  overleap  the  bounds”  of  the  constitution. 

But,  it  had  been  said  that  Washington,  the  father  of  his  country,  had  signed 
and  approved  the  first  bill  granting  a  Bank  .charter.  .It  was  true  he  did  approve 
it,  and  it  was  principally  done  on  the  recommendation  of  Hamilton,  and  on  the 
arguments  adduced  by  him.  It  had  already  been  shown  by  what  principles 
Hamilton  was  governed  in  advocating  this  power.  Although  Washington  was 
president  of  the  convention  that  formed  the  constitution,  it  might  we >  have  been 
that  he  did  not  recollect  many  propositions  which  had  been  made,  discussed,  and 
rejected.  There  need  be  adduced  no  more  conclusive  evidence  oi  this  than^the 
fact,  that  in  that  convention  over  which  he  presided,  the  proposition  to  establish  _ 
a  National  University  was  three  several  times  distinctly  submitted,  and  three 
several  times  distinctly'  rejected — and  yet  one  ol  W  ashington’s  earliest  recom* 
mendations  to  congress,  was  the  establishment  oT  a  National  University.  Was 
it  to  be  wondered  at  then,  that  he  should  have  forgotten  that  the  power  to  incor¬ 
porate  a  Bank  was  also  denied,  when  he  had  evidently  forgotten  that  a  proposi¬ 
tion  fora  University  was  ever  made,  or  at  all  events  ever  rejected?  No  argu¬ 
ment,  therefore,  could  be  drawn  in  favor  of  the  Bank,  from  the  fact  of  his  hav¬ 
ing  approved  the  first  charter  granted.  In  fact  all  the  propositions  iD  that  con¬ 
vention  to  give  to  individuals  or  corporations,  any  peculiar  privileges,'  were 
promptly  rejected,  and  none  were  retained,  except  the  power  “  to  promote  the 
progress  of  science  and  useful  arts,  by  securing  for  limited  times,  to  authors  and 
inventors,  the  exclusive  right  to  their  respective  writings  and  discoveries.”  If, 
then,  such  was  the  jealousy  of  the  framers  of  the  constitution,  of  the  aristocracy 
of  science  and  literature,  that  they  would  not  permit  the  incorporation  of  a  Na*- 
tional  University,  how  much  stronger  must  have  been  their  fear  of  the  aristocra¬ 
cy  of  wealth,  and  how  much  stronger  the  inducement  to  prohibrt  the  incorporce- 
tion  of  a  National  Bank  ?  It  might  well  have  been  supposed  that  a  University 
would  have  been  the  means  of  bringing  together  youth  from  every  uuarter  of  the 
Union,  and  who  might  at  the  seat  of  the  national  government,  imbibe  notions 
that  would  have  a  tendency,  when  they  returned  to  their  respective  homes,  to  al¬ 
lay  those  sectional  jealousies  which  more  or  less  exist  in  different  parts  ot  the 
Union.  So  far,  however,  from  looking  to  any  such  benefits,  the  framers  of  the  con¬ 
stitution  feared  the  influence  which  an  institution  thus  located  mig^t  have  oyer 
the  minds. of  youth  to  make  them  forget  or  overlook  the  rights  of  the  states  which 
had  been  so  strenuously  maintained.  How  much  more  then,  and  with  how 
much  stronger  reason,  would  they  desire  to  guard  those  rights  from  the  influence 
of  a  National  Bank — a  monied  aristocracy — whose  secret  and  silent  operation, 
like  a  subtle  poison,  pervaded  the  whole  body  politic,  and  when  the  people  might 
not  be  aroused  to  a  sense  of  their  danger  till  the  disease  was  so  seated  as  to  be¬ 
come  incurable ! 

What,  he  would  ask,  was  the  object  of  Ideating  these  branches  throughout 
this  state?  (New-York.)  Why  had  it  been  done  at  this  particular  time?  It 
could  not  have  been  for  the  sole  purpose  of  profitably  employing  the  capital  ot 
the  bank,  nor  from  a  fond  desire  to  accommodate  the  people  of  those  region^ 
sir.  there  were  ofher  objects«~and  if  he  might  be  permitted  to  express 


pinion  very  generally  entertained,  he  would  say  it  was  for  the  purpose  of  politi¬ 
cal  influence  ;  of  creating^  popular  current  which  ^should  omits  broad  and  resist- 
-.ess  stream  the  power  of  to  is  state  in  favor  of  a  renewal  of  its  charter.  To  a 
certain  extent  it  had  been  successful.  Its  influence  thus  exerted  had  been  felt; 
hut,  he  trusted,  not  so  tar  i  hat  we  should  be  unable  to  arrest  the  torrent  in  its  head¬ 
long  and  downward  course. 

It  was  a  monopoly  of  the  most  odious  character.  A  charter  for  the  term  of 
twenty  years,  and  that  too,  exclusive !  If  the  congress  that  incorporated  this 
bank  could  thus  legislate  for  their  successors,  or  rather  prevent  their  successors 
from  legislating  for  themselves,  with  equal  propriety  could  they  have  extended 
this  charter  to  the  term  of  a  century.  Such  a  power  had  been  by  many  seriously 
doubted.  If,  however,  the  right  of  incorporating  another  bank  had  been  reserved, 
it.  might  have  been  some  check  upon  the  operations  of  the  present  one,  although 
that  right  might  never  have  been  exercised.  Tut  a  renewal  of  its  charter  for  20 
years  he  considered  equivalent  to  a  perpetual  existence.  If,  as  we  have  been  told, 
we  dare  not  kill  it  now,  renew  it,  said  he,  and  you  give  to  it  immortality. 

Much  had  been  said  of  the  advantages  of  a  national  bank  in  time  of  war— as  if  it  were 
the  grand  panacea  for  all  the  evils  attendant  on  such  a  state  of  things.  He  was  not  one  of 
those  who  appreciated  its  benefits  so  highly — and  he  might  have  occasion  in  the  course  of 
his  remarks  to  allude  to  this  view  of  the  subject  again.  He  hud  adverted  to  it  now  for  the 
purpose  of  showing  the  dangerous  power  it  possessed  in  times  of  such  calamity.  It 
should  be  recollected  that  though  the  government  appointed  a  portion  of  the  directors,  still 
that  gave  it  no  controlling  power.  Should,  however,  the  other  portion  of  the  directors 
be  politically  friendly  to  the  administration  under  whose  auspices  the  war  should  be  car¬ 
ried  on,  the  bank  might  -afford  some  facilities  for  its  prosecution,  but  comparatively  little 
means.  On  the  other  hand,  should  its  direction  be  fqund  in  the  opposition,  it  would  pos¬ 
sess  the  power  to  embarass  the  operations  of  the  government — to  cripple  and  control  its 
financial  concerns — and  eventually  might  dictate  the  terms  on  which  the  administration 
should  conclude,  perhaps,  a  dishonorable  peace.  Look  at  the  experience  of  the  past.  No 
future  war  could  be  anticipated  in  which  there  would  not  be  a  difference  of  opinion,  and 
a  division  of  parties,  as  in  the  late  war.  It  was  in  the  nature  of  things  ;  and  if  we  could 
be  permitted  to  nidge  from  the  opposition  td  the  present  administration,  in  times  of  peace, 
it  would  be  of  the  most  violent  and  vindictive  character.  What,  in  such  an  event,  could 
we  expect  from  the  present  bank  with:  its  present  hostility  1  Could  it  be  believed  that  it 
would  abandon  its  present  associations,  &nd  join  in  the  contest  on  the  side  of  an  adminis¬ 
tration  which  it  and  they  had  so  much  vili  ed  and  abused  ?  No,  sir,  the  human  passions 
were  such  that  they  would  be  ndulged  :  apddoanks,  on  political  subjects,  possess  them  as 
strongly  as  individuals,  and  thev  would  become  more  vindictive,  the  grea  cr  the  political 
excitement.  England  had  seen  the  day,  when  *>r  national  bank  dictated  terms  to  her 
prime  minister,  and  we  had  no  reason  to  suppose  that  a  government  like  ours  would  be  » 
exempt  from  a  similar  influence.  Happy,  thrice  happy,  was  this  country  in  the  non-re¬ 
newal  of  the  old  U.  S.  bank,  if  by  extending  its  charter,  it  had  been  found  on  the  side  of 
foreign  and  domestic  enemies  in  our  late  contest  with  Great  Britain.  The  unbiassed 
opinion  of  one  of  the  firmest  supporters  of  that  war  was  entitled  to  much  weight,  because 
expressed  at  a  time  when  there  was  nothing  to  mislead  the  udgment,  and  with  a  full  view 
of  the  perils  we  had  passed  through.  Just  after  the  incorporation  of  the  present  bank, 
Mr.  Niles  held  this  language  :  “A  diversity  of  opinion  has  existed,  and  still  exists,  as  to 
the  power  or  congress  to  establish  a  National  Bank.  No  such  power  is  expressly  dele¬ 
gated,  and  the  powers  not  delegated  are  reserved  to  the  states  respectively,  or  to  the  people. 
If  such  an  engine  as  that  is,  had  been  in  the  hands  of  those  who  endeavored  to  bankrupt  the 
United  States  in  the  late  war,  and  who,  with  their  comparatively  small  means,  really  did  so 
much  to  depress  the  public  credit,  what  would  have  been  the  consequence?  Might  they  not 
have  stopped,  and  would  they  not  have  stopped,  if  they  could,  the  wheels  of  government? On 
the  other  hand,  if  the  government  had  retained  more  power  in  the  direction  of  the  affairs 
of  this  institution,  it  might  be  used  to  persecute  and  ruin  the  state  banks,  and  individuals, 
whose  political  sentiments  should  not  be  considered  orthodox.”  Yes,  he  said,  such  was 
the  power  of  this  institution,  that  it  was  fraught  with  imminent  danger  to  the  government, 
if  a  gainst  it,  and  with  no  less  danger  to  individuals,  f  under  its  entire  control. 

He  would  now  call  the  attention  of  gentlemen  to  the  character  and  number  of  its  stock¬ 
holders.  Let  them  look  at  this  foreign  and  domestic  aristocracy  combined.  It  would  an- 


27 


termed  the  middling  classes  of  society.  W  hat  claim,  he  repeated,  had  tuese  .oieigners, 
and  this  small  number  of  wealthy  individuals,  over  our  other  citizens,  to  a  renewal  ox  a. 
privilege  which  they  had  enjoyed  for  twenty  years  ?  \ v  hy  should  their  present  m\  estmentt 
be  doubled  by  such  an  act !  If  it  be  a  privilege,  v/hy  should  it  not  be  given  to  our  own 
citizens  rather  than  to  foreigners,  and  totliose  too  who  had  tnus  far  not  participated  in  its 
benefits  ?  At  all  events,  let  them  have  the  opportunity  of  participation. 

Much  had  been  said  in  favor  of  the  comparative  safety  of  the  U.  S.  Bank  over  the  sorte 
Banks.  Safety  depended  on  a  variety  of  things.  Good  and  discreet  management  was 
not  among  the  least  of  the  causes  that  contributed  to  it.  The  U.  fe.  Bank,  fiom  bad  ma¬ 
nagement,  was  near  bankruptcy  in  1819.  The  directors  in  the  state  banks  were,  generalu 
interested  to  a  l  arge  amount,  which  ensured  their  strictest  attention  to  the  concerns  ot  to 
institution.  Not  so  wi^i  the  U.  S.  Bank  directors.  They  were  interested  in  a  compare 
tively  small  amount,  and  the  directors  ol  the  several  brandies  were,  generally,  not  intei 
ested  as  stockholders  at  all.  All  experience  showed  that  bad  management  was  to  be  ex 
pected  under  such  circumstances.  Again,  safety  depended  on  the  amount  ot  capita 
compared  with  circulation,  and  the  ability  ot  the  Bank  to  redeem  its  paper,  tiy  tne  bank- 
ing  system  of  this  state,  the  Banks  were  permitted  to  circulate  iwice  the  amount  of  capi¬ 
tal.  This  was  never  done,  except  by  t nose  of  small  capital  located  in  the  countiy.  A 
brief  statement  would  show  that  less  was  to  be  apprenended  from  the  state  Banks  b}  rea¬ 
son  of  their  circulation,  than  from  the  U.  S.  Bank 

Aside  from  all  these  considerations,  he  deemed  the  bank  a  political  engine,  and  for 
that  reason  alone  he  would  not  renew  its  charter.  Its  operat  ons  were  felt  if  not  seen.  Its 
influence  was  perceived  in  many  transactions  which  had  a  political  bearing.  After  the 
Maysville  road  bill  had  been  rejected  by  the  veto  of  the  President,  this  Bank  gave  ifiloOO 
to  a  turnpike  company  in  Ohio  to  carry  on  the  worn  of  internal  improvement.  It  was 
not  material,  he  said,  at  this  time,  to  discuss  the  constitutionality  of  the  general  government 
engaging  in  works  of  internal  improvement.  Suffice  it  to  say,  that  was  a  question  on 
which  there  had  long  existed  a  difference  ot  opinion.  The  President  was  for  a  strict 
construction  of  the  constitution.  The  Maysyille  roafc  bill  afforded  mm  an  opportunity  tq 
assist  in  bringing  back  that  instrument  to  wh$khe  deemed  lo  be  the  intention  of  its  framers* 
He  accordingly  rejected  that  bill.  No  sooner  was  this  known,  than  tais  Bank,  as  one 
means  of  showing  its  hostility  to  the  administration,  and  of  showing  to  the  people  ol  Ohio 
who  were  supposed  to  be*strongly  n  vor  of  a  system  of  internal  improvemeu  by  the 
general  governmen,  its  perfect  accor  s  ince  wit  their  views, gave  to  that  company  $k;0(k, 
Notiiing  could  have  been  more  palpable.  The  government  owned  one  fifth  of  the  stockf 
being  seven  millions  of  dollars,  and  of  course  $300  out  of  the  sum  thus  given  was  the 
money  of  the  government,  and  was  given,  without  authority,  for  a  purpose  in  oppositioi 
to  the  principles  of  the  government,  as  evinced  through  the  Chief  Magistrate  of  the  nation. 

This  Bank  was  array edagainst  the  President  and  the  adm -lustration  of'  the  general  go-< 
vernment.  It  was  identified  with  tne  opposition.  It  was  exerting  its  influence  to  promov 
their  interests.  It  ^ad  been  taken  under  their  peculiar  charge  and  protection.  It  was  ex¬ 
tolled  by  their  political  assemblages  from  town,  county,  and  state,  even  to  national  con¬ 
ventions,  At  the  late  convention  at  Baltimore,  got  up  expressly  to  nominate  Mr.  Clay 
for  the  orfice  of  President  of  the  Unitod  States,  this  Bank  held  a  conspicuous  place  in  its 
proceedings.  If-  not  connected  with  the  party  politics  of  the  day,  why  was  it  thrust  upoi 
the  public  attention  from  such  a  quarter?  Why  should  such  a  convention,  assemble! 
merely  to  promote  the  personal  views  of  a  particular  candidate  for  the  presidency,  take  * 
.this  institution  under  its  peculiar  guardianship  ?  If  not  political,  what  was  better  calcii 
Mated  to  make  it  so  ?  It  had  ong  before,  and  ever  since,  been  identified  with  the  politic;^ 
interests  in  this  Union,  which  were  represented  at  that  convention.  It  had  lent  its  influ 
ence  to  promote  these  interests.  Its  power  had  been  felt  in  every  part  of  the  country.  I" 
had  verified  the  predictions  of  those  who,  originally,  feared  its  political  influence,  and  op" 
posed  the  incorporation  of  the  old  U-  S.  Bank  on  that,  as  well  as  on  constitutional  grounds* 


They  foresaw  that  its  tendency^  political  power  was  dangerous — that  it  was  opposed  to 
the  spirit  of  our  institutions.  They  prged  its  rejection  on  that  ground.  This  objection 
was  met  by  Hamilton.  He  endeavored  to  remove  it.  He  brought  to  bear  upon  it,  that 
extraordinary  talent  which  he  possessed  in  so  high  a  degree — a  talent  that  could  “  make  the 
wrong  appear  the  better  reason.”  He  observed,  “  a  strange  fallacy  seems  to  have  crept 
into  the  manner  of  thinking  and  reasoning  apon  this  subject.  Imagination  appears  to 
have  been  unusually  busy  concerning  it.  An  incorporation  seems  to  have  been  regarded 
as  some  great  independent  substantive  thing;  as  a  political  engine,  and  of  peculiar 
magnitude  and  moment.” 

What  oe  called  a  busy  imagination,  had  become  a  stern  reality.  It  was  indeed  “  a  po* 
litical  engine,  and  of  peculiar  magnitude  and  moment.”  Its  power  had  been  felt,  not  only 
in  the  remote  and  distant  parts  of  the  country,  but  it  was  oelieved  to  have  been  exerted  at 
the  very  seat  of  government.  Inthe  recent  transaction  at  Washington, —the  rejection  of 
the  nomination  of  our  mi  nister  at  L,  in  ion  -*a  transaction  which  had  so  deeply  wounded 
the  honor  of  the  nation,  —he  von  1  venture  to  predict,  that  the  influence  of  this  mammoth 
institution  was  felt.  He  did  not  pretend  to  say  it  had  been  done  by  direct  approaches :  but 
he  meant,  that  by  indirection  it  a  id  lent  its  lidto  strengthen  and  give  tone  to  the  opposi¬ 
tion  ;  to  screw  them  up  to  the  “  sticking  point”  to  do  an  act,  by  which  the  power  nd  influ¬ 
ence  of  the  President  would  be  impaired,  and  by  which  the  weight  of  his  known  and  ex¬ 
pressed  opinions  against  this  monster  might  be  lessened.  By  whit  other  common  bond 
of  union  could  such  discordant  materials  have  been  brou  ght  to  cooperate  and  act  together? 
What  other  feeling  had  they  in  co  n  non,  except  jealousy  of  the  object  of  their  persecution, 
and  a  desire  to  reach  the  President  through  his  personal  and  ool.itica!  friend  ?  None.  For 
this  purpose,  ve  had  seen  associated  the  Father  of  the  Vnerieiu  System— the  father  of 
Nullification— the  perfect  antipodes  of  each  other  —and  with  them  the  fit  representative  of 
the  opposition  to  the  late  war  and  to  the  democracy  of  the  country  ever  since.  The' re- 
chartering  of  the  U.  S.  Bank  was  the  “  neutral  ground”  on  which  these  warring  champions 
had  met  m  l  embraced  each  other.  .  " 

The  course  taken  by  tiie  Bank  in  applying  for  a  renewal  of  its  charter,  at  this  time  had 
made  this  strictly  a  oarty  question.  He  rejoiced  that  it  was  so;  but  he  regretted,  that 
whilst  the  opposition  were  so  firmly  united,  there  should  be  any  in  iur  ranks  who  did  not 
view  it  in  that  light.  Fuat  aoolieation  was  intended  to  have  aviolitical  bearing,  Ve  were 
on, the  eve  of  another  preside  atial  election.  i  3  aeral  Jackson  was  before  the  \merican 
people  for  re-election.  If  tae  bill  should  pass,  and  he  approve  it,  they  would  have  accom¬ 
plished  one  great  object.  If,  however,  he  should  out  his  veto  ipon  it,  they  hoped  to  shake 
his  popularity,  and  weaken  his  hold  upon  the  affections  of  the  people.  He  could  al  most 
wish  that  the  bill  might  pass,  that  the  President  might  .have  the  opportunity,  if  he  deemed 
it  unconstitutional,  to  reject  it ;  that  he  might  show,  that  the  firmness  which  always  dis¬ 
tinguished  him  in  his  military  career,  had  not  left  him  in  his  civil  administration.  He  was 
not  the  man,  said  Mr.  T.  to  shrink  from  responsibility.  He  was  opposed  to  constructive 
powers  in  the  constitution.  And  if,  by  the  passage  of  this  bill,  the  awful  gulf  of  consolida¬ 
tion  was  opening  to  receive  him,  like  the  Roman  Gnrtius,  he  woulS  plunge  in,  and  devote 
himself  a  voluntary  sacrifice  for  the  salvation  of  his  country. 

Yes,  Mr.  T.  said,  it  was  a  party  question,  It  was  calculated  to  bring  us  back  to  the  ori¬ 
ginal  landmarks.  We  once  more  stood  oil  the  old  democratic  ground.  The  recurrence 
of  such  questions,  from  time  to  time,  was  useful.  It  kept  in  a  sound  and  healthy  state 
our  party  principles.  It  was  like  lightning  in  the  natural  world — it  purified  the  political 
atmosphere.  There  was  no  merit  in  being  a  party  man  as  long  as  all  was  calm  and  quiet. 
It  was  when  the  storm  raged  that  one’s  political  principles  were  tested.  In  reference  to 
this  question,  he  would  say  with  one  of  the  firmest  patriots  of  the  revolution,  u  these  are. 
the  times  that  try  men’s  souls:  the  summer  soldier  and  the  sunshine  patriot  will,  in  this 
crisis  shrink  from  the  service  of  his  country;  but  he  that  sfands  it  no-v,  deserves  the  love 
and  thanks  both  of  man  and  woman.” 

I  look,  sir,  said  Mr.  T.  with  the  most  painful  forebodings  to  the  futiure,  if  this  institution 
shall  be  re-chartered,  and  thus  perpetually  fastened,  like  an  incubus,  upon  the  body  politic. 
Would  that  I  were  able  to  carry  my  own  convictions  on  this  subject,  to  the  minds  of  others 
— and  that  the  people  of  this  country  might  be  roused  to  a  sense  or  the  impending  danger. 
ijivG  to  this  monster  new  life  and  an  extended  existence,  and  you  may  relinquish  all  hope 
of  controlling  it  hereafter.  It  will  ere  long  govern  the  exercise  of  the  right  of  suffrage, 
ynd  eventually  become  the  arbiter  of  peace  and  war.  N&v,  mbre;  it  may  subvert  the  very 
government itsHjJC  Neither  you  nor  I  may  liye  to  witness  such  a  conflict;  but  he  that 
fi  in  it.  tyjlh  in  his  jast  moments,  behold  the  stars  and  stripes  of  his  com;- 
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ti-v  that  Ions  honored  and  victorious  ensign  of  the  republic,  fast  fading  in  the  distance, 
and  in  its  place,  the  golden  banner  of  a  monied  aristocracy,  waving  triumphant  over-  the 
prostrate  liberties  of  a  conquered  people  ! 


EXTRACTS  FROM  THE  REPORT  OF  A  COMMITTEE  OF  THE 
LEGISLATURE  OF  TE  VNESSE  E,  IN  1*31. 

The  Committee  do  not  propose  to  discuss  the  constitutionality  of  the  present 
charter;  nor  to  consider  how  far  the  declaration  of  Congress,  the  adjudications 
of  the  Supreme  Court,  or  the  decisions  of  several  successive  Presidents  in  'T™06* 
should  be  regarded  as  closing  the  door  against  all  further  discussions.  They 
cannot,  however*  forbear  adverting  to  what  seems  to  them,  had  ii  been  better 
known  and  more  relied  on,  at  an  early  period,  shoui  1  have  been  conducive 
against  its  constitutionality.  The  question  was,  whether  Congress,  unde,  the 
Constitution,  could  create  corporations,  either  public  or  private,  buch  a  power 
was  no  where  expressly  given,  and  of  course  had  to  be  claimed  by  indication 
only  and  that  too,  on  a  very  slender  and  indefinite  expression,  relate  to  car¬ 
rying  the  express  powers  into  execution.  The  history  of  the  u  nes,  and  the  very 
records  of  the  convention,  show,  that  on  the  18th  of  August,  1787,  sundrv  addi¬ 
tional  powers  were  proposed  to  be  vested  in  the  legislature  of  toe  United  orates* 
Among  others,  that  of  ‘granting  charters  of  incorporation,  in  cases  where  the 
public  good  nay  require  ’hem,  and  the  authority  of  a  single  bt  de  nay  be  in¬ 
competent.”  The  proposition  was  also  presented  in  anothe  tor m;  ‘  to  grant 

charters  of  incorporation  without  reference  to  their  objects,  or  any  limitations- 

whatever.’*  These  and  all  other  proposed  amendments  were  referred  to  the  ap¬ 
propriate  Committee,  who  on  (he  I4'h  September  male  'heir  repoit  When 
made  it  was  not  passed  over  si  ghtly  or  inattentively.  U  was  read,  lebated  by 
paragraphs,  amended  and  agreed  to.  On  the  question  to  confer  on  Congiess 
the  power  tb  grant  letters  of  incorporation,  it  was  decided  in  the  negative : 
Pennsylvania,  Virginia,  and  Georgia  only  voting  m  favor,  and  New  Hampshire; 
Massachusetts,  Connecticut,  New  Jersey,  Del  ‘ware.  Maryland,  North  Carolina, 
and  South  Carolina  voting  against  confeiring the  power.  This  historic  fact,  now 
more  distinctly  and  generally  k  .own,  ought  not  and  cannot  fail  have  a  decided 
influence  in  all  future  discussions  of  this  great  and  important  question. 

The  power  of  creating  corporati  ms,  elsewhere  than  within  the  District  of  Co¬ 
lumbia,  has  never  yet  been  claimed,  excep*  in  the  inst. in*  e  of  th&  United  States 
Bank  But  if  it  exis’s  in  that  case,  it  is  difficult  to  discover  any  sufficient  rea¬ 
son,  why  it  does  not  equally  exist  in  creating  great  monied  corpoiatio  is  wuhin 
the  different  States,  for  l he  captivating  purposes i  of  internal  improvements,  or 
the  no  less  specious  ones  of  encouraging  domestic  manufactures.  Suppose  a 
company  of  individuals  should  ask  to  ne  incorporated  bv  L  mgress,  with  exclu¬ 
sive  privileges  to  rem  >ve  all  obal*  actions  to  the  navigation  of  our  riveis,  and  to 
make  turnpike  roads  between  all  our  principal  cities,  lor  which  they  might  en¬ 
gage  in  the  charter,  to  transmit,  free  ol  all  charge  and  expense,  al  the  muni¬ 
tions  of  war, to  convey  the  mail  and  to  give  the  greatest  facilities  to  the  commerce 
of  the  United  States.  fere  would  tie  a  most  advantageous  proposal  to  the  rovetn- 
me*« ;  and  Congress  having  expressed  pouter  to  regulate  commerce,  and  to  es¬ 
tablish  post  offices  and  post  roads,  night  oe  persuaded  that  such  a  corporation 
was  both  necessary  and  proper  to  carry  those  powers  into  execution,  ,  Let  us  snp- 
pose  another  case  of  individuals  inco  poraied  for  the  purpose  ol  encouraging  do¬ 
mestic  manufactures.  They  might  agree,  that  if  Congress  would  impose  such  a 
duty  as  to  amount  to  a  prohibition  on  afl  foreign  merchandise, 'hev  would  en¬ 
gage  to  furnish  without  costs,  alf’the  ar^.  cloihing.  &c:  required  for  the  use  o? 

he  army  and  navv  of  the  United  State;,  This  too,  might  be  called  a  neccsee*  y 
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aad  proper  means,  to  carry  into  effect  the  express  power,  “to  raise  and  support 
armies.”  Those  and  similar  cases,  bring  the  principle  in  full  view,  and  any  at¬ 
tempt  to  exercise  such  powers,  would  revive  the  constitutional  question  with  a 
new  and  stirring  intetest,  and  awaken  the  public  mind  to  the  appalling  and  over* 
whelming  consequences  to  the  independence  and  sovereignly  of  the  .States. 

Passing,  however,  from  this  branch  ofthe  subject,  without  expecting  this  Gen¬ 
eral  Assembly  to  express  any  opinion  on  the  question  of  constitutionality,  your 
Committee  will  proseed,  wrh  as  much  brevity  as  possiuie,  to  an  enumeration  of 
some  of  the  prominent  reasons  which  induce  them  to  report  unfavorably  to  the 
renewal  of  the  present  charter  of  the  Bank. 

1st.  We  are  opposed  to  it,  because  the  present  charter  bestows  peculiar 
and  extraordinary  privileges  to  the  present  *iockhol.iers,  who  at  its  expiration 
will  have  enjoyed  the  same,  over  all  t tie  other  cuiz  us  of  the  United  Slates  for 
twenty  years.  To  renew  these  exclusive  privileges,  for  the  sann*  or  longer  peri¬ 
od,  would  seem  like  enabling  them  to  monopolize  an  undue  proportion  of  pub¬ 
lic  favor  and  patronage.  One  of  these  consists  in  the  permission  to  make  issues 
of  paper,  to  two  or  three  times  the  amount  of  actual  capital,  and  to  draw  inter¬ 
est  thereon  in  like  proportion.  All  other  citizens  of  the  United  States  are  com¬ 
pelled  byelaw,  not  to  exact  more  than  ihe  legal  rate  of  interest,  whilst  those,  who 
compose  this  corporation,  are  exempted  from  (hat  law,  and  by  a  kind  of  legal 
magic,  are  permitted  to  draw  two  or  three  times  as  much  interest  as  other  citi¬ 
zens,  on  the  same  amount  of  capital.  This  privilege,  though  common  to  all 
Banking  establishments,  should  hardly  be  confined  to  the  present  stockholders, 
who  will  have  enjoyed  it  in  this  institution,  to  the  entire  exclusion  of  ali  other 
citizens  of  the  United  States. — Another  of  these  peculiar  privileges  consists  ip 
both  the  name  and  credit  ofthe  United  States,  in  sustaining  ihe  value  of  their 
paper,  and  in  carrying  on  under  them  a  most  profitable  speculation,  from  which 
their  other  fellow  citizens  are  excluded.  Also,  in  holding  large  amounts  of  gov¬ 
ernment  funds,  under  such  circumstances  as  enable  profitable  Banking  opera- 
tions  to  be  predicated  on  such  deposites,  without  paying  a  cent  of  interest  there¬ 
on  to  the  government.  This  last  privilege  assumes  addi  mnai  importance  from 
the  recollection,  that  they  have  therigh*  of  pay  ing  ihe  whole  revenue  oi  the  gov¬ 
ernment  in  their  own  bills,  and  that  such  revenue  probably  amounts  to  twenty 
five  millions  of  dollars  per  annum. 

2d.  We  are  opposed  to  rechartering,  because  the  individual  property  of  tho 
stockholders  is  not  liable  even  to  the  amount  of  their  stock.  This  is  a  great 
defect  in  the  charter  of  the. incorporation,  and  it  would  not  do  to  assert  that 
there  is  no  danger  that  the  Back  would  ever  fail  to  meet  ts  engagements.  The 
answer  to  this  may  be  readily  found  m  the  history  of  such  institutions  Over¬ 
trading  and  stockjobbing  have  bro  en  many  of  its  predecessors.  Unless  the  in¬ 
dividual  property  of  ihe  stockholders  is  made  liable,  for  boih  the  regular  and 
even  irregular  and  unauthorized  issues  when  made  in  the  name  of  the  Bank, 
were  a  failure  »o  take  place,  thousands  might  be  reduced  by  it  to  poverty  and 
want,  whilst  the  stockholders  ought  be  iiv  ng  m  affluence  and  splendor.  The 
American  people  cannot  feci  too  n  ucli  dissatmlai  lion  at  this  defect  in  the  char¬ 
ter,  nor  the  Generoll  Assembly  of  the  State  of  Tennessee  ever  consent  to  its  re¬ 
newal,  until  it  is  remedied. 

Sd  We  arc  opposed  to  re  chartering,  because  foreigners  are  owners  of  one 
fifth  of  the  stock.  The  capital  consists  of  u  im  five  millions  of  dollars,  of 
which  it  is  said,  that  seven  are  owed  by  foreigners,  twenty-one  by  individual  cit¬ 
izens  of  the  United  States,  and  ihe  other  seven  millions  by  the  general  govern¬ 
ment.  This  is  the  common  estimate,  but  n  is  highly  probable,  that  the  amount 
owned  by  foreigners,  though  trustses.  for  their  be  in  fit,  is  much  greater  than 
seven  millions.  Hence,  its  very  nam<  has  been  ca  led  a  deception  on  the  public, 
and  that  it  had  as  we!!  be  called  the  English  Bank,  as  the  United  States  Bank. 


By  the  general  policy  of  our  laws,  foreigners  have  no  right  to  hold  real  property 
in  the  different  states,  hut  bv  thi  combina  ion  or  partnership  with  our  own  citi¬ 
zens  and  government,  they  put  aside  the  state  laws,  become  landholders  in  the 
country,  a  d  bavp  American  citizens  for  then  tenants.  We  are  aware  that  fo¬ 
reign  stockholders  have  no  vote  in  the  choice  of  Directors;  but  experience  ana 
observation  show,  that  money  has  it**_morid  as  well  as  actual  influence,  and  that 
in  times  of  great  d'fficuliy,  when  i>  shou  d  least  of  al  he  felt,  this  moral  influ¬ 
ence  would  he  most  apt  to  be  exer  ed.  Besides  this,  there  i<*  something  huwh— 
tin o  in  the  verv  idea  of  our  government  engaging  in  a  partnership  concern  with 
the  subjects  of  Fra  cc,  Germany.  01  Gr^at  Britain.  We  desire  never  again  to 
see  it  engage  in  a  money  making  alliance  which  its  piidc  as  a  government,  an$ 
the  spirit  of  its  people  ou  ht  a  ike  to  reject. 

4th.  We  are  opposed  to  recha»tering,  because  the  present  Bank,  if  not  incon-» 
si«t  with  the  sovreignty  of  the  states,  is  often  destiucti' e  to  their  best  interest. 
It  l  as  often  been  decided  bv  the  Supreme  f  met,  that  the  Directors  of  the  prin*> 
cipal  Bank  were  authorized  to  establish  its  branches  m  -my  ol  the  states  of  the 
Union,  not  only  w  thorn,  but  direcilv  in  opposition  to  i's  declared  willies;  and 
that  *  he  <  api’al  employed  at  such  branch*-'',  should  not  be  subje*  to  taxation 
under  the  laws  of  the  state  in  wl  icl  it  sh  II  be  lot  ated.  fr*tate  Governments 
are  otviged  to  iesort  to  t  xaiion  for  their  own  support,  and  while  the  property  of 
its  own  ei'izens  are  subiected  to  its  payment,  there  can  be  no  good  reason  nor 
justice  in  permitting  a  monied  corporation  to  mtiude  it  sell  within  its  borders, 
and  drive  a  most  profitable  speculation  on  an  immense  capital,  and  yet  contribute 
nothing  towards  its  support.  The  lands  am'  other  property  of  our  own  citizens, 
no’  makmg  a  profit  of  three  per  cent  is  to  be  burdened  with  the  whole  expense 
of  the  state,  whist  the  money  of  Grangers  and  no»  -  it  "idems,  making  a  piofit 
of  mote  than  double  .hat  an  otint.  is  to  beentueiv  excmptei  Tennessee  would 
be  peculiar  y  liable  to  ti  e  mos  ser>ous  injury  in  tins  respect.  Her  citizens  own 
none  of  the  stoc  -  hence,  besides  per  hisses  on  the  principle  above  stated,  she 
would  he  subject  every  yeei  to  a  drain  ol  fron  on<  to  two  hundred  thousand 
dollars,  which  would  be  carried  oft'  from  her  in  the  form  of  inteiesf,  &.c.  never  to 
be  returned.  Pitch  a  dram,  to  comintu  'for  twenty  years,  could  result  in  nothing 
but  overgrown  and  bloated  weal'h  among  the  money  lenders,  and  the  most  degra¬ 
ded  poverty  among  our  own  citizens.  *  * 

The  committee  might  have  swelled  the  catalogue  of  those  who  were  opposed  to  a  United 
States  Bank,  by  adding  the  opinions  of  Alston,  Anderson,  Barry,  Boyci,  Desha,  Fppes, 
Fisk,  Giles,  Johnson,  Leib,  M‘Kim,  Porter,  Randolph,  Rhodes,  Seybert,  Smith,  Smilie, 
Spencer,  Trimble,  Wells,  Wright,  and  a  host  of  others  ;  but  they  forbear,  presuming 
that  the  array  they  have  furnished  is  more  than  sufficient  to  convince  every  uuprejudiced 
mind,  and  who  is  not  interested  in  the  Baak  ;  who  have  not  touched  any  of  the  shining 
dust,  that  such  a  Bank  as  now  exists,  is  unconstitutional,  and  as  it  has  been,  and  is  now, 
conducted,  is  highly  dangerous  to  tho  liberties  of  the  people. 


